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NAMING'OMBA TEA ESTATES LIMITED

DlRECTORS' REPORT
For the year ended 31 March 2024

Iﬂhe c:\irectors have pleasure in submitting their report together with the audited financial statements for the yaar anded 31
arch 2024

Incorporation and registered office '
Naming'omba Tea Estates Limited is a company incorporated in Malawi under Companies Act, 2013 of Malawi and is

domiciled in Malawi. The address of the company's registered office is:
Naming'omba Tea Estates Limited

.0. Box 2
Thyolo

Financial statements

The results and state of affairs of the Company are set out in the accompanying statement of financial position, statement
of prpﬁt or loss and other comprehensive income, statement of changes in equity, statement of cash flows and accounting
policies and notes to the financial statements.

Dividend
Qu_e to reported loss for the financial year ended on 31 March 2024, the Board of Directors have not proposed any
dividend on the ordinary shares of the Company (2023: Nil).

Directors and secretary
The directors and secretary of the Company who served during the year are listed below:

Name . Position Nationality Period
Mr. Arthur Alick Msowoya Chairman Malawian Throughout the year
Mr. Anand Vardhan Kothari Director Indian Throughout the year
Mr. Vijay Kumar Director Indian Throughout the year
Mr. Remmie Ng'omba Director Malawian Throughout the year
Mrs. Susan Mkandawire Company Secretary ~ Malawian Throughout the year
Board attendance record

MEMBER Position 4'h May 2023 | 20* October 2023 6% February 2024

Mr. Arthur Alick Msowoya | Chaimman V N N

Mr. Anand Vardhan Kothari | Director X X X

Mr. Vijay Kumar Director N X N

Mr. Remmie Ng'omba Director N N N

Mrs. Susan Mkandawire Company Secretary V N N

Key:
V = Attended
X = Apology

Auditors

Messrs Grant Thornton, Chartered Accountants (Malawi), have expressed their willingness to continue in office as
auditors in respect of the company’s 31 March 2025 financial statements and a resolution proposing their appointment will

be tabled at the Annual General Meeting.

Acknowledgement

The Directors would like to record their appreciation for the co-operation and support received from the employees
shareholders, banks, goverment agencies and all stakeholders.

é..May 2024
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NAMING'OMBA TEA ESTATES LIMITED
DIRECTORS' RESPONS|BILITY STATEMENT
For the year ended 31 March 2024
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An instinct for growth’

Grant Thornton
Malawi
Chartered
::QADEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF Accountants and
MING’'OMBA LIMITED
TEA ESTATES Business Advisors
. MASM House
Opinion Lower Sclater RPoad
We have audited the financial statements of Naming'omba Tea Estates Limited (“the P.O. Box 508

Company") set out on pages 5 to 34, which comprise the Statement of financial position
as at 31 March 2024, and the statements of profit or loss and other comprehensive
income, changes in equity and cash flows for the year then ended, and the notes to the
financial statements, including a summary of significant accounting policies. 7 +266 01820 T4

In our opinion, the financial statements give a true and fair view of the financial position T 4266 01820 391

of Naming'omba Tea Estates Limited as at 31 March 2024, and of its financial
performance and its cash flows for the year then ended in accordance with International email: mw-information@mw.gt.com
Financial Reporting Standards and in the manner required by the Companies Act, 2013

of Malawi.

Blantyre, Malawi

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs).
Qur responsibilities under those standards are further described in the Auditor's
_responsibilities for the audit of the financial statements section of our report. We are
independent of the Company in accordance with the International Ethics Standard Board
for Accountants’ Code for Ethics for Professional Accountants (IESBA Code) and we
have fuifilled our ethical responsibilities in accordance with the IESBA code. We believe
the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our opinion.

Other information
The directors are responsible for the other information. The other information comprises

the Directors’ Report and the Directors' Responsibility Statement. The other information
does not include the financial statements and our audit report thereon.

Our opinion on the financial statements does not cover the other information and we do
not express an audit opinion or any form of assurance conclusion thereon.

cial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

in connection with our audit of the finan

Responsibilities of directors for the financial statements

The directors are responsible for the preparation of the financial statements that give a
true and fair view in accordance with International Financial Reporting Standards and in
the manner required by Companies Act, 2013 of Malawi and for such internal controls as
the directors determine are necessary to enable the preparation of the financial
statements that are free from material misstatement, whether due to fraud or error.

| statements, the directors are responsible for assessing the
tinue as a going concern, disclosing, as applicable, matters
d using the going concem basis of accounting unless the
Company or to cease operations, or have no

In preparing the financia
Company'’s ability to con
related to going concern an
directors either intend to liquidate the
realistic altemative but to do so.

[« \}

Chartered Accountants and Business Advisors

Resident Partners
Registered in Malawi. Company number BN 3832
L.M. Gama Grant Thornton Malawi is @ member of Grant Thornton International Ltd (GTIL). GTIL and the member firms are not a worldwide
H.B. Nyirenda partnership. GTlL and each member firm is a separate legal entity. Services are delivered independently by the member firms. GTIL
rms are not agents of, and do not obligate, one another and are not

does not provide services to clients. GTIL and its member fi

B.J. Mwenelupembe
liable for one another’s acts or omissions.

G. Tembo



INDEPENDENT AUDITOR'S REPORT (CONTINUED)

OLDERS OF NAMING'OMBA TEA ESTATES LIMITED

March 2024

Auditor's responsibilities for the audit of the Financial Stataments

Our objectives are to obtain reasonable assurance about whether fhe financial statemants ae 3 whole are free from

materia| ml«}u?ements whether due to fraud or error, and to issue an auditors raport that includes sur opinion

ReaSOnable‘ ;qsurance 'ls a high jevel of assurance, but is not a guarantee that an audit eonducted in acrnrdancs with
. | misstatement when it exists Misstatements can ariee from fraud or arror and are

ISAs will always detect a materia :
considered material If, individually or in the aggregate, they could reasonably be expected to influance the scsnomic
decisions of users taken on the basis of these financial statements

As part of an audit in accordance with I1SAs, we exercise professional judgement and maintain professional scepficism

throughout the audit. We also

. Identify and assess the risks of
design and perform audit proce
appropriate to provide a basis for our opinion
is higher than for one resulting from error, as fra
misrepresentations, or the override of internal controls.

TO THE SHAREH
For the year ended 31

material misstatement of the financial statements, whether due to fraud or emor
risks. and obtain audit evidence that is sufficient and

dures responsive to those
detecting a material misstatement resulting from fraud

The rigk of not m f
ud may involve collusion forgery, intentional omissions

audit in order to design audit procedures that are

. Obtain an understanding of internal controls relevant to the .
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

of accounting and based on the

. Conclude on the appropriateness of the directors’ use of the going concern basis

audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concem. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may cause the

Company to cease to continue as a going concern.
. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair

presentation.
We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal controls that we identify during our audit.

C;:dev M -

Grant Thomton Malawi
Chartered Accou and Busineg

-

Hastings Bofomo Nyirenda
Chartered Accountant (Malawi)
Partner

Blaptyre, Malawi



NAMING'OMBA TEA ESTATES LIMITED
STATEMENT OF FINANCIAL POSITION
At 31 March 2024
in thousands of Malawi Kwache

Note 2024 2025
ASSETS
Non-current assets

272 10.708.075
Property, plant and equipment 10(a) 23,880,
Bearer plants 10(b) 24,642,524 25,794,187
Total Non-current assets 48,502,796 36,500,262
Currents assets
Biological assets " 2,068,114 1,964,203
Inventories 12 1,627,716 2,186,739
Trade and other receivables 13 1,698,930 241 5?3
Income tax receivable 9 4,946 1'38 -
Cash and cash equivalents 14 i 5
Total current assets _6.100.636 4,399.104
Total assets 54,603,432 40,899,366
EQUITY AND LIABILITIES
Capital and reserves
Share capital 16.1 1,409 1,353
Share premium 16.2 1,894,501 1,026,892
Property revaluation reserve 16.3 17,841,972 8,271,791
Bearer plants revaluation reserve 16.4 15,950,490 17,201,116
Capital reserve 16.5 301,564 301,564
Biological assets revaluation reserve 16.6 1,622,645 964,640
Accumulated losses (9.060,186) (6,910,944)
Total equity 28,552,395 20,856,412
Non-current liabilities
Borrowings 15 3,654,291 3,215,916
Deferred tax liability 9 13,302,212 11,869,954
Total non-current liabilities 16,956,503 15.085.870
Current liabilities
Bank overdraft 14 5,251,325 2,540,378
Trade and other payables 17 1,610,049 904,002
Borrowings 15 2,233,160 1,512,704
Total current liabilities 9,094,534 4,957,084
Total liabilities 26,051,037 20,042 954
Total equity and liabilities g&% 40,899 366
ctors on ... May 2024 and were

These financial statements were approved for issue by the Company’s board of dire
signed on its behalf by:

DIRECTOR




EA ESTATES LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the year ended 31 March 2024
In thousands of Malawi Kwacha

NAMING'OMBA T

Note 2% 2023
Revenue 5 6,263,816 3427122
Cost of sales 7(a) 14,163,766) (2.378.595)
Gross profit 1,110,060 1.048 527
Other income 6 644,908 192,625
Fair value gain/(loss) 1 940,008 802.914
Selling expenses 7(b) (601,681) (104.394)
Administration expenses 7(c) {2.500.923) (2613.772)
Operating (Loss)/profit (307,628) (674,040)
Exchange loss 8 (4,371,085) (1,164,504)
Finance cost 8 (732,395) (576.951)
Loss before taxation (5,411,108) (2.415.495)
Income tax expense 9 2,669,246 456.264
Loss after tax (2,741,862) 1.959.231
Other comprehensive income
Items that will not be classified to profit or loss
Revaluation surplus 13,671,687 -
Deferred tax thereon (4,101,506) =
Total other comprehensive income 9,570,181 -
Total comprehensive income for the year _6,828.319 1.958.231
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NAMING'OMBA TEA ESTATES LIMITED

STATEMENTS OF CASH FLOWS
For the year ended 31 March 2024
In thousands of Malawi Kwacha

Cash flows from operating activities

Loss before tax

Adjusted for:

Depreciation

Interest expense paid

Profit on disposal of property, plant and equipment
Fair value (loss)/ gain on biological assets

Cashflows generated in operations

(Increase)/ decrease in inventories
Decrease/(increase) in trade and other receivables
Increase/(decrease) in trade and other payables

Cash generated from operating activities
Taxation paid

Net cash from operating activities

Cash flows from investing activities

Development expenditure

Proceeds from issue of new shares

Proceeds from disposal of property, plant and equipment
Acquisition of property, plant and equipment

Net Cash flows generated/(utilized) in investing activities

Cash flows from financing activities

Loan receipts
Loan repayment

Interest expense paid
Net cash utilised in financing activities

Net decrease in cash and cash equivalents for the period
Cash and cash equivalents at the beginning of the period
Effect of movement in exchange rate on cash balance

Cash and cash equivalents at the end of the period

(6,411,108)

10(2)&(b) 1,769,868
8 636,125
(2,254)

11 (940,008)
(3,947 ,877)

659,023

(1,357,367)

706,046

(3,939,875)

9 (3.434)
_(3,943,309)

10(b) and (162,865)
867,665

5,202

10(a) (4,501)
_105.501

15(a
2 330,329

15(a8b) (2,083,754)
a 636,125

(2,389,551)

(5,627,359)

(2,635,291)

2,912,285

14 {5,250,395)

N
N
()

(2,415 495)

1,803 424
537,355

(802.214)
(877.570)

(839.657)
569,241
104.475

(1,043511)

(1.043511)

(375.283)

514,239
97.926

41.030

—_—

1,634,324
(1,199,332)

(537.355)
102,363
(1,104,844)
(2,304,131)
873,684
(2,535,291)




NAMING'OMBA TEA ESTATES LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 March 2024

1. General Information
Naming'omba Tea Estates Limited is a limited liability company incorporated under the Companies Act, 2013 of
Malawi.
The Company is involved in growing, processing and selling tea and Macadamia Nuts. In addition to that, it also

rows and maintains a tree plantation which is used for firewood in its boller machinery for the processing of

fea. The company also started growing maize during the current financial year for workers' food consumption
Basis of preparation

21 Statement of compliance
The financial statements have been prepared in accordance with International Financial Reporting Standards
(IFRS) and in a manner required by the Companies Act, 2013 of Malawi.

22 Basis of measurement
The financial statements are presented in Malawi Kwacha, rounded to the nearest thousand. They are prgpared
on the historical cost convention except for biological assets and certain items of property, plant and equipment
that are measured at fair value.

2.3 Use of estimates and judgements

The preparation of financial statements in conformity with IFRSs requires management to make judgements,
amounts of assets and liabilities,

estimates and assumptions that affect the application of policies and reported  of 2 4
income and expenses. The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the results of which form the

basis of making the judgements about carrying values of assets and liabilities that are not readily apparent from
other sources. Actual results may differ from these estimates.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting

estimates are recognised in the year in which the estimate is revised if the revision affects only that year or in
the year of the revision and future years if the revision affects both current and future years.

ements in applying accounting

Information about significant areas of estimation, uncertainty and critical judg !
ents can be found in

policies that have most significant effect on the amounts recognised in the financial statem

the following notes:

Note 9 - Recognition of deferred tax assets, availability of future taxable profit against which carry forward tax
losses can be used.

Note 11 - Key assumptions underlying in the biological asset model.

Note 13 - Impairment test: assumptions underlying recoverable amounts from trade receivables.

Measurement of fair values
A number of the Company's accounting policies and disclosures require the measurement of fair values for non-

financial assets.

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as
possible. Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the

valuation techniques as follows:

Level 1: quoted prices (unadjusted) in active markets for identifiable assets or liability.

Level 2 inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value
hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value
hierarchy as the lowest level input that is significant to the entire measurement.






