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NAMING’OMBA TEA ESTATES LIMITED

DIRECTORS' REPORT
For the year ended 31 March 2026

The Directors have pleasure in submitting their repori together with the audited financiai statements for the year ended 31
March 2026.

Incorporation and registered office

Naming'omba Tea Estates Limited {the Company) is a company incorporated in Malawi under Companies Act, 2013 of
Malawi and is domiciled in Malawi. The address of the Company's registered office is:

Naming'omba Tea Estates Limited
P.0.Box 2
Thyolo

Financial statements
The results and state of affairs of the Company are set out in the accompanying statement of financial position, statement

of profit or foss and other comprehensive income, statement of changes in equity, statement of cash flows and accounting
policies and notes to the financial statements.

Dividend
Due to reported loss for the financial year ended 31 March 2026, the Board of Directors have not proposed any dividend on
the ordinary shares of the Company (2025: Nil).

Directors and secretary
The Directors and secretary of the Company who served during the year are listed below:

Name Position Nationality
Mr. Arthur Alick Msowoya Chairman Malawian
Mr. Anand Vardhan Kothari Director Indian

Mr. Vijay Kumar Director Indian

Mr. Remmie Ng'omba Director Malawian
Mrs. Susan Mkandawire Company Secretary Malawian

Board attendance record

MEMBER Position 02-05-2025 28-11-2025
Mr. Arthur Alick Msowoya Chairman N, J
Mr. Anand Vardhan Kothari Director X X
Mr. Vijay Kumar Director N N
Mr. Remmie Ng'omba Director N N
Mrs. Susan Mkandawire Company Secretary N 4
Key:
\ = Attended
X = Apology
Auditors

Messrs Grant Thornton, Chartered Accountants (Malawi), have expressed their willingness to continue in office as auditors
in respect of the company's 31 March 2027 financial statements and a resolution proposing their appointment will be tabled
at the Annual General Mesting.

Acknowledgement

The Directors would like to record their appreciation for the co-operation and support received from the employees
sharehalders, banks, government agencies and all stakeholders.
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NAMING’OMBA TEA ESTATES LIMITED

DIRECTORS' RESPONSIBILITY STATEMENT
Far the year ended 31 March 2026

The Direclors are responsible for the preparation and fair presentation of the financial statements of Naming'omba Tea
Estates Limited comprising the statement of financial position as at 31 March 2028, and the statements of profif or loss and
other comprehensive income, changes in equity and cash flows for the year then ended, and the notes to the financial
statements, which Include a summary of material accounting policies and other explanatory notes In accordance with
International Financial Reporting Standards {IFRS) as issued by the International Accounting Standards Board (IASB), In
accordance with IAS 29, Financial Reporting in Hyperinflationary Economies - 2024 Directive as issued by the Institute of
Chartered Accountants in Malawi (ICAM), and in a manner required by the Malawi Companies Act, 2013 of Malawi.

The Act also requires Directors to ensure the Company keeps proper accounting records, which disclose with reasonable
accuracy at any time the financiai position of the Company and enables them to ensure that the financial statements comply
with the Matawi Companies Act, 2013 of Malawi.

In preparing the financial staiements, the Directors accept responstbility for the following:

Maintenance of proper accounting records;

Selection of suitable accounting policies and applying them consistently;

Making judgements and estimates that are reasonable and prudent;

Compliance with applicable accounting standards, when preparing financial statements, subject to any material
departures being disclosed and explained in the financial statements; and

+ Preparation of financial statements on a going concern basis unless it is inappropriate to presume that the company
will continue in business.

* & & &

The Directors are also responsible for such internal controls as the Directors determine are necessary fo enable the
preparation of the financial statements that are free from material misstatements, whether due to fraud or error and for
maintaining adequate accounting records and an effective system of risk management.

The Directors have made an assessment of the Company's ability to continue as a going concern and have no reason {o
believe that the business will not be a going concern in the year ahead.

The auditor is responsible for reporting on whether the financial statements give a true and fair view in accordance with
International Financial Reporting Standards (IFRS) as issued by the international Accounting Standards Board (IASB}, in
accordance with 1AS 29, Financial Reporiing in Hyperinflationary Economies - 2024 Direclive as issued by the Institute of
Chartered Accouniants in Malawi (ICAM), and in the manner required by Companies Act, 2013 of Malawi.

Approval of financial statements

The financial statements of Naming'omba Tea Estates Limited, as identified in the first paragraph were approved by the
Board of Directors on ...... \Ar Mo‘f 2026 and were sighed on its behalf by:




GrantThornton

INDEPENDENT AUBDITOR'S REPORT TO THE SHAREHOLDERS OF
NAMING’OMBA TEA ESTATES LIMITED

Opinion

We have audited the financial statemenis of Naming'omba Tea Estates Limited {"the
Company") set out on pages 5 to 34, which comprise the Statement of financial position
as at 31 March 2026, and the statements of profit or loss and other comprehensive income,
changes in equity and cash flows for the year then ended, and the notes to the financial
statements, including a summary of materiai accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of
Naming'omba Tea Estates Limited as at 31 March 2026, and of its financial performance
and its cash flows for the year then ended in accordance with International Financial
Reporting Standards (IFRS) as issued by the International Accounting Standards Board
(IASB), in accordance with [AS 29, Financial Reporiing in Hypenrnflationary Econorniies -
2024 Directive as issued by the Institute of Charlered Accountants in Malawi (ICAM), and
in a manner required by the Companies Act, 2013 of Malawi.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs).
Our responsibilities under those standards are further described in the Audifors
responsibilities for the audit of the financial statements section of our report. We are
independent of the Company in accordance with the international Ethics Standard Board
for Accountants’ Code for Ethics for Professional Accountants ({ESBA Code) and we have
fulfilled our ethical responsibilities in accordance with the IESBA code. We believe the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other information

The directors are responsible for the other information. The other information comprises
the Directors' report and the Directors’ responsibility statement. The other information does
not include the financial statements and our audit report thereon.

Qur opinion on the financial statements does not cover the other information and we do
not express an audit opinion or any form of assurance conclusion thereon.

in connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. if, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are required
to report that fact. We have nothing lo report in this regard.

Responsibilities of the directors for the financial statements

The directors are responsible for the preparation of the financial stalements that give a true
and fair view in accordance with Inernational Financial Reporting Standards (IFRS) as
issued by the International Accounting Standards Board (IASB), in accordance with IAS
29, Financial Reporting in Hyperinflationary Economjes - 2024 Directive as issued by the
institute of Chartered Accountants in Malawi (ICAM), and in a manner required by the
Companies Act, 2013 of Malawi and for such internal controls as the direclors determine
are necessary to enable the preparation of the financial statements that are free from
material misstatement, whether due to fraud or error.

in preparing the financial statements, the directors are responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related
to golng concern and using the going concern basis of accounting unless the direclors
gither intend to liquidate the Company or to cease operalions, or have no realistic
aiternative but to do so.

Grant Thornton
Malawi
Choartered
Accountants and
Business Advisors
MASM House
Lower Sclater Road
P.C. Box 508

Blantyre, Malawi

T +265 0111 820 744
T +265 Ot11 820 3N

amail; mw-informotion@mw.gt.com

Resldont Portners Chartered Accountanis and Business Advisors

LK. Gama Registered in Malewi, Company numbes BN 3832

H.8, Hulrenda Grant, Thorntan talawi Is a member of Grant Thornton tlernational Ltd {GTIL). GTIL and the member firms ore nol o wosldwide

B.J. Mwenalupembe portnership. GTiLand eoch member firm Is o separate legal enlity. Services ore delivered independently by the member firms. GTIL
G, Tembe does nat provide services 1o clhents. GTH and ils member firns are not %gcnis of, and do nat obligole, one ancthar and ore not

A, Chlmimba llakle lor one anather's acts ar omissions.

M. Kasembera



INDEPENDENT AUDITOR’S REPORT (CONTINUED)

TO THE SHAREHOLDERS OF NAMING'OMBA TEA ESTATES LIMITED
For the year ended 31 March 2026

Auditor’s responsibilities for the audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financlal statements as a whoie are free from matarial
missiatements, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable
assurance is a high level of assurance, but |s not a guarantee that an audit conducted in accordance with international
Standards in Auditing will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are consldered material if, individually or in aggregate, they could reasohably be expected to influence the economic
decislons of users {aken on the basls of these financial statements.

As part of an audit In accordance with International Standards in Auditing, we exercise professional judgsment and maintaln
professional scepticism thraughout the audit. We also:

Identify and assess the risks of material misstaternent of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basls for our opinion. The risk of not detecting a material misstatement resulting fram fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepreseniations, ar the override of Internal controls.

Obtaln an understanding of Internal contrels relavant to the audit In order to deslgn audil procedures that are
appropriate in the circumstances, bui not for the purpose of expressing an opinion on the effectivenass of the
Company's internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Directors.

Conclude on the appropriateness of the Direclors’ use of the going concern basis of accounting and based on the
audit evidence obtalned, whether a material uncertainty exists related to events or conditions that may cast significant
doubi on the Company’s ability to continue as a going concern. If we conclude that a material uncerlainty exists, we
are required to draw attentlon in our audilor's report to the related disclosures in the financial statements or, If such
disclosures are inadeguate, to modify our apinion. Our conclusions are based on the audit evidence obtained up to
the dale of cur auditor's repart. However, fulure events or conditions may cause the Company to cease ta continue
as a going concern,

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presantation,

Wa communicate with the Directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, Including any significant deficiencies in internal controls that we identify during our audit.

Grant Thornton Malawi
Chartered Accountants

Hastings Bofomo Nyirenda
Chartered Accountant (Malawi}
Partner

Blantyre, Malawi

6 May 2026




NAMING'OMBA TEA ESTATES LIMITED

STATEMENT OF FINANCIAL POSITION
At 31 March 2026
in thousands of Malawi Kwacha

Note 2026 025
ASSETS
Non-current assets
Property, plant and equipment 11(a) 22,240,859 23,000,443
Bearer plants 11(b) 22 860,705 23,520,514
Total Non-current assets 45,101,564 46,529,957
Currents assets
Biological asseis 12 5,030,797 3,975,886
Inventories 13 3,083,971 2,218,999
Trade and other receivables 14 2,158,378 2,486,971
Income tax receivable 10 - 4,845
Gash and cash equivaients 15 8,871 6,830
Total current assets 10,262,117 8,693,631
Total assets 55,363,681 56,223,688
EQUITY AND LIABILITIES
Capital and reserves
Share capital 1714 1,478 1,478
Share premium 17.2 3,281,499 3,281,499
Properiy revaluation reserve 17.3 16,270,346 17,022,462
Bearer plants revaluation reserve 17.4 13,757,127 14,698,270
Capital reserve 17.5 301,564 301,564
Biological assets revaluation reserve 17.6 2,913,196 2,189,693
Accumutated losses {7.780,236) {8,210,416)
Total equity 28,744,974 20,284 550
Non-current liabilities
Borrowings 16 4,062,706 2,830,082
Deferred tax liability 10 13,641,605 13,786,208
Total non-current liabilities 17,694,311 16,616,290
Current liabilities
Bank overdraft 15 5,831,766 5,303,844
Trade and other payables 18 1,639,729 1,617,220
Income tax payable 10 28,807 -
Borrowings 16 1,424,094 2,401,684
Total current liabilities 8,924,396 9,322 748
Total liabilities 26,618,707 25,939,038
Total equity and liabilities 55,363,681 55,223,588

s
These financial statements were approved for issue by the Company’s board of Directors on A:NQ';J, 2026 and
were signed on its behalfby’

DIRECTOR




NAMING'OMBA TEA ESTATES LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
For the year ended 31 March 2026
In thousands of Malawi Kwacha

Note 2026 2025
Revenue 8 6,750,230 6,235,927
Cost of sales 8(a) (4,758,274} (3,799,278}
Gross profit 1,991,956 2,436,649
Qfher income 7 547,729 845,643
Falr value gain 12 1,033,575 810,069
Selling expenses 8(b) {417,014) {399,048)
Administration expenses 8{c) (2,962,087} {3,119.681)
Operating profit 194,149 573,632
Exchange gain 9 54,226 85,797
Finance cost 9 {898,804} {830,344}
Loss hefore taxation (650,429) (170,915}
Incame tax credit/{expense) 10 110,853 (483,996}
Loss after tax {539,576) {854,911)
Other comprehensive income
Items that will nol be classified to profit or loss
Total comprehensive income for the year _(539,576) 654,911)
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NAMING'OMBA TEA ESTATES LIMITED

STATEMENTS OF CASH FLOWS
For the year ended 31 March 2026
In thousands of Malawi Kwacha

Cash flows from operating activities
Loss before tax

Adjusted for:

Dapreciation

Inlerest expense paid

Fair value gain on biological assets

Cashflows generated in operations

{increase) decrease in inventorles
Dacreasef{increase) in trade and other receivables
Increasef{decreasa) in trade and other payables

Net cash from operating activities

Cash flows from Investing activities

Development expenditure

Proceeds from issue of new shares

Acquilsition of property, plant and equipment

Net Cash flows generated/(utilized} in investing activities
Cash flows from financing activitles

Loar receipts
Loan repayment

interest expense paid
Net cash utilised in financing actlvities

Net decrease in cash and cash equivalents for the period
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

11(a)&(b)
9
12

14(b) and
12
17.1&17.2

11(a)

16(a)
16{a&b)

g

15

026 2025
(650,429) (170,915}
1,746,363 2,121,350

849,775 753,572
{1,033,575) (810,069
906,134 1,893,938
(625,767) (665,219)
328,594 (888,041)
22,509 7.171

—_£31,470 247,849

(521,875) (353,977)
- 1,387,067

(30,635) {18.301)
(§52,510) 1,014,789
2,767,198 1,473,758

(2,522,164) (2,129,444)
(849,775) (753,572)
{604,741) (1,409,258}
(525,781) (46,620)

(5,297,014) (5,260,394)

(5,822,795) (5,207,014)




NAMING'OMBA TEA ESTATES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2826

1.

General Information

Naming'omba Tea Estates Limited Is a limited liability company incorporated under the Companies Act, 2013 of
Malawi.

The Company is Involved in growing, processing and selling tea and Macadamia Nuts. In addition 1o that, # alse
grows and maintains a tree plantation which Is used for firewaod in its boiler machinery for the processing of tea.
The company also started growing maize fast year for workers’ food consumption,

ADOPTION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS
New accounting standards, amendments and interpretations
Standards, amendments and Interpretations to existing Standards

A number of new standards, amendmenis to standards and interpretations are In issue for the year ended 31
December 2025, These have no material impact ot the financial statements and have not been appifed in preparing
these financial statements. Those which may be relevant to the Company are set out below.

Effective date Standard, Amendment or Interpretation

For annual reporting perods The Effects of Changes in Foreign Exchange Rales iitled Lack of Exchangeability

beglnning on or after 1 January (IAS 21).

2025
The amendments speclfy how to assess whether a currency is exchangeable, and
how to determine the axchange rate when it is not. The amendmants state that a
currency s exchangeable into another currency when an entity Is able to obtaln
the other currency within a time frame that allows for a normal administrative delay
and through a market or exchange mechanism In which an exchange transaclion
would create enforceable rights and obligations. The standard is not expected to
have a malerial impact as the applicable currency to the operations of the Group
is Malawi Kwacha which is traded in formal markets in Malawi.

For annual reporing periods The amendments to the SASB Standards enhance their international applicability
beginning onh or after 1 January by removing or revising jurisdiction-specific references so the standards can be
2025 used globally. They generalise definitions and metrics to ensure relevance across
different legal and regulatory environments without changing the original intent of
the disclosures. Some metrics thal couid not be adapted internationally were
removed or replaced with suitable alternatives. Overall, the amendments support
conslstent, comparable sustalnability reporting and align the SASBE Standards with
IFRS 81 requirements. This amendment is not expected to have a material impact
on the financial statements.

Standards and Interpretations In issue, not yet effective

Atthe date of authorization of these financial statements, several new, but not yet effective, Standards, amendments
to existing Standards, and Interpretations have been published by the IASB, None of these Standards, amendments
or Interpretations have been adopted early by the Company.

Effective date Standard, Amendment or Interpretation

Annual  reporting  periods  Amendments fo the Classification and Measurement of Financial Instruments

beglnning on or after 1 January  {Amendments to IFRS 9 and 7)

2026
The amendments clarify that financial liability is deracognised on the ‘settiement
date' and introducs an accounting policy cholce to derecognise financlal liabilitles
settled using an elsctronic payment system before the settiement Date. Other
clariflcations include the classification of financlal assets with E8G linked features
via additlonal guidance on the assessmant of contingent features. Clarifications
have been made to hon-recourse loans and contractually linked Instruments.

10




NAMING'OMBA TEA ESTATES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2026

2,

31

3.2

3.3

ADOPTION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS {CONTINUTED)
New accounting standards, amendments and interpretations {continued

Standards and Interpretations in issue, not yet effective (continued)

Effective date Standard, Amendment or Interpretation

Annual reporting periods  IFRS 18 ‘Presentation and Disclosure in Financlal Statements

beginning on or after 1 January

2027, The standard replaces IAS1 Presentation of Financial Statements. It sels out
significant new requirements for how financial statements are presented, with
particular focus on the statement of profit or loss, including requirements for
mandatory sub-fotals lo be presented, aggregation and disaggregation of
information, as well as disclosures reiated 1o management-defined performance
measures.

Annual reporting periods  JFRS 19 ‘Subsidiaries withouf Public Accountability: Disclosures

peginning on or after 1 January  This standard infroduces reduced disclosure requirements for eligible

2027. subsidiaries while maintaining recognition and measurement in accordance with
full IFRS Accounting Standards and provides clarifications and refinements to
the disclosure requirements introduced by IFRS 19,

The Directors anticipate that these Standards and interpretations In future periods will have no materlal limpact on
the financial statements of the Company.

Basis of preparation

Statemant of compliance

The financial statements have been prepared in accordance with Intematlonal Financial Reporting Standards
{IFRS) as issued by the International Accounting Standards Board {IASB), in accerdance with IAS 28, Financial
Reporting in Hyperinflationary Economies - 2024 Directive as issued by the Institute of Chartered Accountants In
Malawi (ICAM), and in a manner required by the Companies Act, 2013 of Malawt,

Basis of measurement
The financial statements are presented in Malawi Kwacha, rounded to the nearest thousand. They are prepared

on the historical cost convention except for biolagical assets and certaln items of property, plant and equipmant
that are measured at fair value.

Use of estimates and judgements

The preparation of financial statements in conformity with IFRS requires management to make judgements,
estimates and assumptions (hal affect the application of policies and reported amounts of assets and liabilities,
income and expenses, The estimates and assaciated assumptlens are based on historical experience and various
other factors that are believed to be reasonable under the circumstances, the results of which form the basis of
making the Judgements about carrying values of assets and liabilities that are not readily apparent fram other
sources. Actual resulis may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions lo accounting estimates
are recognised in the year in which the estimate is revised if the revision affects anly that year or in the year of the
revision and future years if the revision affects both current and future years.

information about significant areas of estimation, uncertainly and critical judgements in applying accounting
policies that have most significant effect on the amounts recagnised in the financial stalemants can be found in
the following notes:

Note @ - Recognrition of deferred tax assets, availabiiity of future taxable profit against which carry forward tax
losses can be used.

Note 11 - Key assumptions underlying in the biological agset model.

Note 13 - Impairment test: assumptlions underlying recoverable amounts from trade receivables,

11




NAMING'OMBA TEA ESTATES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2026

3,
3.3

3.4

3.5

3.6

3.7

3.7

3.8

Basls of preparation {continued)
Use of estimates and judgements {continued)

Measurement of falr values

A number of the Company's accounting policles and disclosures require the measurement of fair values for non-
financial assels.

When measuring the fair value of an asset ar a liabillty, the Company uses obsarvable market data as far as
possible. Fair values are categorised into different Jevels in a fair value hierarchy based on the inpuls used in the
valuation techniques as follows:

Level 1; quoted prices (unadjusted) in active markets for identifiable assets or lability.

Level 2 inputs other than quoted prices included in Leve! 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

|f the Inputs used to measure the fair value of an asset or a llabllity fall into different levels of the fair value hierarchy,
then the falf value measurement is categorised In: its entirety in the same lavel of the fair value hierarchy as the
lowest leve! input that is significant to the entire measurement.

Critical accounting estimates and judgements

The Company makes estimates and assumptions concerning the future. Revisions to accounting estimates are
recognized prospectively. Judgements made by management in the application of IFRS thal have significant
impact on the financiat statements and estimates with signlficant risk of material adjusiment in the next year are
detailed below:

lmpairment of trade and other receivables
The Gompany tests annually whether receivables have suffered any impalrment and makes a provision for bad
debts in accordance with the accounting policy. This assessment requires judgement.

Income taxes

The Company is subject to income tax in Matawi, and provision for income tax payable is made in the financial
statements at each financlal year end. Subsequent to the year end, a tax return Is filed with the revenue authorlties.
Where the final tax assessed Is different from the amounts that were initially provided, such differences will be
accountad for as an income tax underfover provision in the statement of profit or loss and other comprehensive
income for the period when such determination is made.

Defarred tax asset is only recognised to the extent that there will be fulure taxable profits to offset the tax losses
within the allowable pericd for carrying forward tax losses.

Biological assets valuation

In accordance with the Company's strateglc ptans, tea, macadamla and @mber plantations have always been
assumed to have productive life of 100 years, 50 years and 7 years respectively. Additionally, malze plantation
has productive life of less than six months, However, during the current financlal year, management had
reassessed and changed the estimated economic ussful life of macadamia nuts plantation from 50 years to 60
years after observing the operational reality on the ground that some macadamia nuts trees which have reached
the aexpected ecanomic useful Iife of 50 years continue to be productive and bear nuts which contribute economic
value to the company. The sald change in the estimated economic usefut life of macadamia nuts trees has resulted
into the redugiion of annual depreciation charge by K311.6 miilion.

Blological assets valuation {continued)
Standard ratios for conversion of green leaf to make tea and dehusking of macadamia nuts to kernels are applied.

The models use estimates of yield per hectare in case of imber/afforestation and the estimated falr market values
far green leaf, Nut in husk (NIH) and timber and these assumptions are reconsideraed annually. For maize, being
shori-tlived In nature is valued &t its fair value.

Assets' economic lives and residual values

Management uses its judgement, based on its understanding of the business, capital policy and the econamic
envirenment in which it operates to assess the residual value, and the estimated useful lifs of assets. Changes in
residual values, indexation and estimated useful fives result in changes in depreciable and annual depreciation
charges for individual assets.
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NAMING'OMBA TEA ESTATES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2026

4.

4.1

4.2.1

4.3

4.3.1

4.3.2

4.3.3

Summary of material accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These
policles have been consistently applied to all the years presented unless otherwise stated.

Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary econcmic environment
In which the Company operales ‘“the functional currency”. The financial statements are presented in Malawi
Kwacha which |s the Company’s functiona! and presentation currency.

Foreign currency translation

Foreign currency transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dales of the transactions or valuation where items are re-measured. Foreign exchange gains and losses resuiting
from the settlement of such transactions and from translation at year-end exchange rates of monetary assels and
liabilittes denominated in foreign currencies are recognised in the statement of profit or loss and other

comprehensive Income, except when deferred In equity as qualifying cash flow hedges and qualifying net
investment hadges.

Fareign exchange gains and losses are presented in the statement of profit or loss and other comprehensive
incame within finance cost.

Revenue recognition

Revenue

Revenue comprises the fair value of the consideration received or receivable from the sales of tea and Macadamia
nuts. Revenue is shown net of valus added tax, returns, rebates and discounts.

To determine whether to recognise revenus, the Company follows a b-step process:
identifying the contract with a customer

ldentifying the performance obligations

Determining the transaction price

Allocating the transaction price to the performance cobligations

Recognising revenue when/as performance obligation(s) are satisfied.

[ I /A I

Other income

Other Income comprises net revenua on other farm produce, timber sales, rental iIncome, and sundry revenue, and
is accounted for on an accruals basis.

Finance income and finance cosf

Interest income is recognised using the effective interest rate method, When a loan or receivable is impaired, the
Company reduces the carrying amount ta its recoverable amount, being the estimated future cash flow discounted
at the original affactive Interest rate of the instrument, and centinues unwinding the discount as interestincome.

Finance cost comprise of interest expense on borrowings and is recognised In statement of prafit or loss,
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2026

4.

4.4

4.5

4.6

4.7

Summary of material accounting policies {(continued)

Development cost

Establishment costs In respect of tea and macadamia plantations, including expendilure on the necessary
infrastruclure, are capitalised as biologlcal assets as they are incurred. Establishment costs do notinclude the cost
of clearing and stumping, terracing or irflgation work for new plantations, which are classified as land development
costs within property, piant and equipment. Replanting and In-filling costs are expensed when incurred,

Property, plant and equipment

ltems of property, plant and equipment are measured at cost less accumulated depreciation and any accumulated
impairment losses except for items of freshold land and bulldings which are measured using the revaluation model.
Bearer piants are measured prospectively at deemed cost being the revalued amounts up to the time of adoption
of the cost model.

Purchased software that is integral to the functionality of the related equipment is capitalised as part of that
equipment.

If significant parts of an item of property, plant or equipment have different useful iives, then they are accounted
for as separate itlems (major components) of property plant and equipment,

Any gains or losses on disposal of an item of property, plant and equipment (calculated as the differance between
the net proceeds from disposal and the carrying amount of the item) is recognised within the statement of profit or
loss and other comprehensive income.

increase In the carrying amount arising on revaluation are recognised In other comprehensive Income and
accumulated in a revaluation reserve in equity. Decreases that offsel previous Increases of the same assel are
charged against the revaluation reserve. The revaluation reserve is realised on disposal, All other decreases are
recognised in the statement of profit or loss.

Subseaquent costs

Subsequent expenditure is capitalised only when it is probable that the future economic benefits of the expenditure
wili flow to the Company.

On- golng repairs and maintenance are expensed as incurred,

Depreciation

Depraciation is calcutated to write off the cost of items of property, plant and equipment less their estimated
residual values using the straight ilne method over their estimated useful iives, and is generally recognised in the
statement of profit or loss and other comprehensive income. Land is not depreciated.

The estimated useful lives of significant items of property and equipment are as follows:

Freehold buildings and construction - 2%

Plant and machinery - 3.5% -12.5%

Water schames - 35% - 10%

Motor vehicles - 8% - 17%

Office equipment - 10% - 20%

Furniture and fittings - 10%

Bearer plants - 1.05% - 16.67%

Economic lives and residual values are reassessed annually and adjusted where appropriale.

Biological assets

Tea, timber, macadamia and maize are measured at fair value at the peint of harvest. Standard ratios for
conversicn of green leaf to made tea and dehusking of macadamia nuts to kemels are applied. The fair value is
determined by predelermined atit grower rates that the company has consistently applied in respoct of its green
leaf and macadamia nuts biological assets at the point of harvest. Fair value for biclogicat asset of timber is
determined by the standard purchase out growers rates at the estimated yield per hectare propertionate to the
level of maturity.

Inventorles

Inventories including consumable stores, made tea and macadamia stocks are stated at the lower of cost and net
realisable value, Cost Is determined using weighted average cost method. The cost of made tea and macadamia
comprise direct labour, other direct costs and the related production overheads. Netl realisable value is the
astimated selling price in the ordinary course of business, less applicable variable selling expenses,
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4,
4.8

4.9

4,10
4.10.1

4.10.2

4.10.3

Summary of material accounting pollcies (continued)

Trade and other receivables

Trade and other receivables are amounts due from customers for goods sold in the ordinary course of business.
Trade and other recelvables are recognlsed Inittally at fair value and subsequently measured at amartised cost
using the effective interest rate method, less provision for impairment.

A provision far impairment of trade receivables is established when there is objective evidence that the Company
will not be able to collect ali amounts due, according to the original terms of the receivables. Bad debts are written
off during the year in which thay are identified. Impairment Is calculated as the difference between carrylng amount
and present values of expected cash flow from customers,

Impairment of non-financial assets
At each reporting date, the Company raviews the carrying amounts of its non-financial assets to determine whether
there is any indication of impairment. If any such indicalor exists, then the assets recoverable amount is estimated.

For impairment testing assets are grouped together into the smaltest group of assels that generale cash inflows
from continuing use that is fargely independent of the cash infiows of other assets or cash generating units,
Goodwill arising from a business combination is allocaled to cash generating units or groups of cash generaling
units that are expected to benefil from the synergies of the combination.

The recoverable amount of an asset or cash generating unitis the greater of its value In use and its falr value less
cost to sell.

Value in use is based on lhe estimated future cash flows discounted to their present value using a pre-tax discount
rate ihat reflects current market assessments of the time value of money and the risks specific to the asset or cash
generating unit.

An impairment loss is recognised if the carrying amount of an asset or cash generating unit exceeds is recoverable
amount. Impairment losses are raecognised in the statement of profit or loss and other camprehensive income.

Financial assets
Classification

The Company classlifles Its financial assets in the following categories: at fair value through profit or loss, loans
and receivables, and available-for-sale. The classification depends on the purpose for which the financlal assels
were acquired. Management determines the classification of its financial assets at initial recognition. The Company
does not currenity have any financial assets other than trade and other recelvables and cash and cash equivalents.

Loans and receivables

Loans and recelvables are non-derivative financial assets with fixed or determinable payments that are not quoted
in an active market. They are included in current assets. The Company's loans and receivables comprise 'trade
and other receivables' and cash and cash equivalents in the statemeant of financial position.

Recognition and measurement

Regular purchases and sales of financial assets are recognised on the trade date - the date on which the Company
commits to purchase or sell the assel. Investments are initially recognised at fair value plus transaction costs for
all financlal assets not carried at fair value through profit or loss. Financial assels carried at {air valus through profit
or loss are initially recognised at fair value, and transaction costs are expensed in the profit or loss, Available-for-
sale financial assets and financial assets at fair value through profit or loss are subsequently cartied at fair value.
Loans and receivables are subsequently camied at amorlised cost using the effective interest rate method.

Derecognition -

Financlal assets are derecognisad if the Company's contractual rights to the cash flows from the financial assets
expire or if the Company transfers the financlal assets to anather party without retaining control or substantially all
risks and rewards of the asset. Regular way purchases and sales of financial assets are accounted for al trade
date, i.e. the date that the Company commits itself to purchase or sell the asset. Financial liabilities are
derecognised if the Company's abligations specified in the contract expire or are discharged or cancelted.
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4

4,10
4,10.4

4.10.5

4.11

Summary of matertal accounting policles (continued)

Financlal assets {continued)
Offsetting

Financial assets and Habilities are set off and the net amount presented In the statement of financial position when,
and only whan, the Company has a legal right to set off the amounts and intends either to sattle on a net basis or
to realise the asset and settle the liability simultaneously.

Income and expenses are presented on a net basis only when permitted by the accounting standards, or for gains
and losses arlsing from a group of similar transactions such as in the Company's trading aclivity.

Impairment of financial assets

The Company assesses at the end of each reporting period whether there is objective evidence that a financial
asset is impaired. A financial asset is impaired if there is objective evidence of one or more events that occurred
after the initlal recognition of the assets (a loss event) and that loss event (or events) has an impact on the
estimated future cash flows of the financial asset that can be reliably estimated.

The criteria that the Company uses to determine whather there Is objective evidence of an impairment loss include:
- significant financial difficulty of the issuer or abligant;
- & breach of contract, such as a default or delinguency In Interest or principal payments;

- the Company, for economic or legal reasons relating to the debtors financlal difficulty, granting to the
borrower a concession that the lender would not otherwise consider,

- it becomes probable that the borrower will enter banksuptey or other financial reorganisation;

observable data indicating that there is a measurable decrease In the estimated future cash flows from a
portfolio of financlal assets since the initial recognition of those assets, although the decrease cannot yet
ba identified with the Individual financial assets in the portfolio, including:

{) Adverse changes in the payment of borrowers in the portfolio;
(i) National or local economic conditions thal correlate with defauits on the assets In the portfollo.
The Company first assesses whather objective evidence of impalment exists.

The amount of the loss is then measured as the difference between the asset's carrying amount and the present
value of estimated future cash flows (excluding future credii losses that have not been incurred) discounted at the
financial asset's orlginal effective interest rate. The carrying amount of the asset is reduced and the amount of the
loss is recognised in the statement of profit or loss and other comprehensive income. if a lean or held-to-maturity
investment has a variable interesl rate, the discount rate for measuring any impairment loss is the current effective
interest rate determined under the contract. As a practical expedlent, the Company may measure Impairment on
the basis of an instrument's fair value using an observable market price.

if, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related
oblectively to an event oceurring after the impairment was recognised {such as an improvement In the debtors
credit rating), the reversal of the previously recognised impairment less is recognised in the statement of profit or
loss and other comprehensive Income,

Cash and cash equivalents

in the statement of cash flows, cash and cash equivalents comprise cash on hand, deposits held at call with
banks, other shor-term highly liquid investments with original maturities of three months or less and bank
overdrafts, Bank overdrafts are disclosed as current Habilities In the siatemant of financial position. Cash and cash
equivalents are carried at amortised cost in the statement of financial position,
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4.

412

413
4.13.1

4.13.2

4.14

4.15

Summary of material accounting policies (continued}

Deferred and current Income tax

The tax expense for the period comprises current and deferred Income tax. Tax is recognized in the statement of
profit or foss and other comprehensive income, except to the extent that it refates to ltems recognised directly in
equily. In this case the tax is also recognised in equity.

The current income $ax charge is calculated on the basis of tax rates and laws enacted or substantively enacted
al the reporting date. Management periodically evaluates positions taken in tax returns with respact to situations
in which applicable tax regulation Is subject to interpretation. It establishes provislons where appropriate on the

basis of amounis expected to be paid to the tax authorities,

Deferred income tax is provided in full, using the Tiability method, on temporary differencas arising between the
tax bases of assets and liabliities and their carrying amounts in the financlal statements. Deferred income tax is
delermined using tax rates that have been enacted or subsiantively enacted by the statement of financiat position
date and are expected to apply when the related deferred income tax asset is realised or the deferred tax Habllity
is setiled.

Deferred income tax assels are recognised to the extenl that it is probable that profit will be available against
which the temporary differences can be utilised.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to set off current tax
assets agalnst current tax llabilifes, and they relate to income taxes levied by the same tax authority on the same
taxable entity, or on different entities, but they intand to settle current tax liabilitles and assets on a net basis or
thelr tax assets and liabillties will be realised simultangously in each future period in which significant amounts of
deferred tax llabilities or assets are expected to be setlled or recovered.

Employee benefits

Pension

Cbligations for contributions 1o defined contribution plans are expensed as the related service Is provided and
racognised as personnel expenses in the siatement of profit or loss and other comprehensive income. The
Company has no further obligations once the coniributions have been made.

Other long-term employee benefits

Severance pay
The Company's net obligation in respect of long-term employee benefils is the amount of future benefits that
employees have earned in return for thelr service in the current and prior periods.

Short-term employee benefits

Short-term employee benefits are expensed as the related service is provided. A Habifity Is recognised for the
amourt expected to be pald if the Company has a present legal or constructive obligation to pay this amount as
a result of past service provided by the employee and the obligation can be measured reliably.

Provislons

Provisions are recognised when the Company has a present legal or constructive obligation as a resull of past
avents, it is probabie that an outflow of resources will be required 1o setlle the obligation and the amount of the
obligations has been rellably estimated, Where it cannat be, the obligation is disclosed as a contingent liabllity.

Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequently
stated at amortised cost using the effective interest rate method, Any difference between the proceeds (net of
transaction cosis) and the redempticn value is recognised In the stalement of profit or loss and other
comprehensive income over the period of the borrowings using the effeclive Interest rate method.

Borrowings are classified as cutrent as well as non-current liabilities since some are long term in nature. Those
barrowings that fall due for payment within 12 months from the financial position date are classified as current
liabilities unless the Company has an unconditional right fo defer settlement of the liability for at least 12 months
after the statement of financlal position date.
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4.

416

4.47

4.18

Summary of material accounting policies {continued)

Trade payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are ciassified as current llabilities if payment Is due within one year.
If not, they are presented as non-current liabilities.

Trade payables are recognised inlthally at falr value and subsequenily measured at amortised cost using lhe
effective interest rate method.

Equity
Ordinary shares, share premium, revaluation and indexation surpluses, non-distributable and distributable

retained earnings are classified as equity. incremental costs directly attributable to the issue of ordinary shares
are recognised as a deduction from equity.

Financial Instruments
Non-derivative financial assets and financial liahilities

Recognition
Financlal assets and financial llabllities are recognised when the Company becomes a party to the contractual
provisions of the financial instrument.

Classlification and Initial measurement of financial assets

On Inttial recognition, financial assets are measured al fair value plus direcily atiributable transaction costs, unless
the instrument is classified as at fair value through profit or loss.

Financial assets are classified into the following categories:

*+ amortised cost
« fair valus through profit or loss {FVTPL)}
«  fair valua through other comprehensive income (FYQCGI).

In the periods presented the Company does hot have any financial assets categorised as FVTPL and FVOCI.
The classification Is determined by both:

« the entily's business model for managing the financial asset
» the contractual cash flow characteristics of the financlal asset.

All income and expenses relating to financlal assets that are recognised in profit or loss are presented within
finance costs, finance income or other financiat items, except for impairment of trade receivables which is
presanted within other expenses.

Subsequent measurement of financlal assets
Financia! assets at amortised cost

Financial assels are measured at amorlised cost if the assets meet the following conditions (and are not
deslgnated as FVTPL):

+ they are held within a business madel whose cbjective Is to hold the financial assets and collect its contraciual
cash flows

+  the contraclual terms of the financial assets give rise 1o cash flows that are sclely payments of principal and
interest on the princlpal amount outstanding

After initial recagnition, these are measured ai amorlised cost using the effective interest method. Discounting is
omitted where the effect of dissounting is immaterial,

Classification and measurement of financial liabilities
The Company's financlal liabilities include borrowings, trade and other payables.

Financlat llabilittes are Initially measured at fair value, and, where applicable, ad|usted for transaction costs unless
the Company designated a financial liability at fair value through profit or loss.

Subsequently, financial liabilities are measured at amortised cost using the effective interest method except for
derivatives 2nd financial liabilites designated al FVTPL, which are carried subsequently at fair value with gains
or lossas recognised in profit or loss (other than derivative financlal instruments that are designated and effective
as hedging instruments).
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4.

4,18

Summary of significant accounting policies {continued)

Financial instruments (continued)

Derecognition

Financlal assets are derecognised If the Company's coniractual rights to the cash flows from the financlal assets
axpire or if the Company transfers the financial assets to another party without retalning conirol or substantially all
risks and rewards of the asset. Regutar way purchases and sales of financial assets are accounted for at trads
date, i.e., the date that the Company commits Itself to purchase or sell the assel. Financlal liabllities are
darecognised if the Company's obligations specified in the contract expire or are discharged or cancelled.

Offsetting

Financial assets and Wabilitles are set off and the net amount presented in the statements of financial position
when, and only when, the Company has a legal right fc set off the amounts and intends either to setlle on a net
basis or to realise the asset and setlle the liability simultanecusly. Income and expenses are presented on a nel
basis only when permitted by the accounting standards, or for gains and losses arising from a group of gimilay
iransactions such as in the Company's trading activity.

The Company has the following financial assets which are all classified as loans and receivables:

Trade receivables

Trade receivables are measured on initlal recognition at fair value, belng the consideration expected to be received
ar settiemant plus directly atiributable costs, Subsequent measurement is at amortised cost using the effective
interest method less impairment losses. Appropriate Impairment allowances are recognised in the profit or loss
wher there is objective evidence that the asset is impaired.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and demand deposits, and other shorl-term highly liquid
investments that are readily converiible to a known amount of cash and are subject to insignificant risk of changes
in value. Cash and cash equlvalents are measured al amortised cost which approximates fair value. For the
purpeses of the statements of cash flows, cash and cash equivalents include bank overdrafis.

The Company has the following financial liabilities:

Loans and borrowings

Interest-bsaring bank loans and overdrafts are initially measured at fair value plus transaction costs, and are
subsequently measured at amorlised cost, using the effective interest method. Any difference between the
proceeds {net of transaction costs) and the settlement or redemption of borrowings Is recognised over the term of
{he borrowings in accordance with the Company's accounting policy for borrowing costs (see nole 3.18),

Trade payables and accruals

Trade payables are initialty measured at fair value, being the amount expecled ta be incurred on settternent pius
directly attributable transaction costs. Subsequent measurement is at amortised cost using the effective interest
method.
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4,

4.20

Summary of significant accounting policies {continued)
Financial Insfruments (continued}
Impairment of financial assets

IFRS 9's impairment requirements use mare forward-looking appreach to recognize expected credit losses -~ the
‘axpected credit loss (ECL) modef'. Instruments within the scope of these requirements include loans and other debt-
type financial assels measured at amortized cost and FVOC, trade recelvables, contract assets recognized and
measured under IFRS 15 and loan commitments and some financlal guarantee contracts {for the issuer) that are
not measured at fair value through profit or loss.

The company conslders a broader range of information when assessing credit risk and measuring expected credit
losses, including past events, currenl conditions, reasonable and supportable {orecasts thal affect the expected
collectability of the future cash flows of the instrument,

In applying this forward-looking approach, a distinclion is made between:

« financial Instruments that have not deteriorated significantly in credit quality since initial recognition or that have
low credit risk ('Stage 1') and

« financial instruments that have deteriorated significantly in credit quality since nitial recognition and whose
credit risk is not bow ('Stage 2'). '

+  ‘Stage 3' would cover financial assels that have objeclive evidence of impairment at the reporting date.

“12-month expected credit losses’ are recognized for the first categery while ‘lifetime expected credit losses’ are
recognized for the second category.

Measurement of the expected credlt iosses is delermined by a probability-weighled estimate of credit losses over
the expected life of the financtal instrument,
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5.

5.1

5.2

5.3

Financial Risk Management

Financial risk factors

The Company's activilies expose I} to a variety of financial risks: marke risk (including cusrency tisk, fair value
interest rate risk and cash flow interest risk), credit risk and liquidity risk. The Company's overall risk management
pragramme fccuses on the unpredictability of financial markets and seeks to minimise potential adverse effects on
the Company's financial performance.

Those charged with governance provide principles for overall risk management, as well as policies covering
specific areas, such as foreign exchange risk, currency exposures, Interest rate risk and credit risk and investment
of excess liquidity.

Financial risk management objectives
The following is the analysis of the financial instruments:

Note 2026 2025
Financial assets
Trade and other receivables 14 2,158,378 2,486,971
Cash and cash equivalents 15 8,971 6,830
2,167,349 2,493,801
Financial liahilities
Trade and other payables 18 1,639,728 1,617,220
Borrowings 16 5,476,800 5,231,766
Bank overdraft 15 5,831,766 5,303,844
12,948,294 12,162,830

Market risk management strategles

The Company is exposed to financlal risks arising from changes in tea and macadamia prices. The Company does
not anticipate that tea and macadamia prices wiil decline significantly in the foreseeable future and therefore, has
not entered into derivative or other contracts to manage the risk of a decline In produce prices. The Company
reviews Its outlook for produce prices regularly In considering the need for active market risk management.
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5.

5.4

5.5

Financial Risk Management {(continued)

Foreign currency risk management

The Company undertakes certain transactions denominated in forelgn currencies. The trading in a strong fareign
currency acts as a hedge againsi exchange rate fluctuations.

The carrying amounts of the Company's foreign currency denominated monetary assets and liabllties are as foliows!

US$ denominated assets 2026 2025

Trade receivahles : 1,801,025 2252079

US$ denominatéd llabilities

Bank overdraft 5,395,073 5,095,564

Borrowings 5,209,853 5,231,766
410,604,926 10,327,330

Forelgn currency sensitivity analysis

The Company's sensitivity Is a 5% increase and decrease in the Malawi
Kwacha against the United States Dollar. 10% is the rate management
uses when doing varlance analyses.

The sensitivity analysis includes only outstanding foreign currency
denominated monetary Hems and adjust their transkation at the period
end for a 5% change in foreign currency rate. A negative number below
indicates a decrease In profit where Malawi Kwacha weakens 5%
against the United States Dollar. For a 5% strengthening of the Malawl
Kwacha against lhe United States Doltar, there would be an equal and
opposite impact on profit.

Loss (442,162} {403,402)

The above movement is mainly attributable to the exposure outstanding of the carrying of the Company's foreign
currency denominated monetary assets and liabilities.

The Company manages fereign currency risk by maintaining sufficlent reseurces in its foreign currency denominated
account by which it fargely transacts its sales to meet foreign currency liabilities,

Interest rate risk management
The Campany is exposed io interest rate risk as it borrows funds at both fixed and floating rate. The risk is managed
by the company by maintaining an appropriate mix between fixed and semi -- fixed rates borrowings.

Inferest rate sensitivity analysis

The sensitivity analyses below have been determined based on exposure to interest rate for non-derivative
instruments at the reporting date. For the floating rate and semi-floaling rate liabilities, the analysis Is prepared
assuming the amount of liability outstanding at the reporting date was outstanding for the whole year. The floating
rate has been assumed at 5.1% above the reference rate of 24% which gives an effective interest rate of 29.1%
{2025:30%) and semi-floating rate has been assumed at twelve months TERM SOFR of 4,28% plus credit adjustment
spread of 3.46% making an effective rate of 7.74% (2025; 7.74%)

A 5% increase or decrease in floating rate has been adopted and 0.5% increase or decrease has been adopled in
sami-floating rates.

if the floating interest rates had been 5% higherflower and all other variables were held constant, the company's
profit for the period ended 31 March 2026 would have decreasedfincreased by MK45.10 million (2025
MK33.24million).

if the semi-floating rates had been 0.5.% higherflower and all other variables were held constant, the Company’s
orofit for tha period ended 31 March 2026 would decrease/increase by MK1,042 milllon {2025 MK0.754 miliion).
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For the year ended 31 March 2026
In thousands of Malawi Kwacha

5.

5.6

5.7

Financial RIsk Management {continued)

Credlt risk management

The Company is exposed to risk of failure by customers to honour thelr debts. Trade recaivables mainly consist of
private sales and auction sales which have proved to be refiakle customers in the past. The company doas not
have significant cradit risk exposure.

026 2025
Maximum credit risk exposure 1,801,025 2,252,078
The agelng of trade receivables at the reporting date was:
2026 2025
Gross impairment Total Gross Impairment Total
Not past due 1,826,850 25,625 1,801,025 2,259,205 1216 2262079

Liquidity risk management

Ultimate responsibitity for liquidity risk management rests with the board of Diractors, which has buill an appropriate
liquidity risk management framework for the management of the Company's short, medium and long-term funding
and liquidity management requirements. Tne Company manages liquidity risk by maintaining adequate reserves,
banking facilities and reserve borrowing facifities, by continuously monitoring forecast and actual cash flows and
matching the maturity profiles of financlal assets and liabilities.

Maturity analysls for financial assets and financiai liabilities are detalled below:
31 March 2026

More
Upto 1 1to3 dte 12 than 12 Fair
Nofe month menths months months Total value
Flnancial asssats —
Trade and other receivables 14 1,801,025 - 331,528 25,825 2,458,378 2,158,378
Cash and cash equivalents 15 8,971 - - - 8,871 8,971
1,809,096 - 331.528 25,825 2,167,348 2,167,349
Financtal liabilities
Trade payables 18 274,042 200,180 210,785 - 685,007 685,007
Borrowings 16 - - 1,424,004 4,052,706 5,476,800 5,476,800
Bank overdraft 15 - - 5,831,766 - 5831766 5831766
Total financial llabHitles 274,042 200,180 7,466,645 4,052 706 11,993,573 11,993,573
Perlodic gap 1,535,954 (200,180} 7.1358117)  (4,026,882) (9,826,224} (9,826,224}
Cumutative gap 1535054 1305774 (5,799,343) (9.826204) (0,826,224) (9,826,224)
31 March 2025
Mora
Upto 1 o3 3to 12 than 12 Fair
Note month months manths months Total value
Financiat assels
Trade and other receivables 14 2,226,254 - 260,717 - 2486971 2,486,571
Cash and cash equivalents 15 8,830 - - - 6,830 6,830
2,233,084 - 260,717 - 2493801 2,493,801
Financlal liabilitles
Trade payables 18 122,224 564,490 228,404 - 915,118 915,118
Borrowings 16 - - 2,401,684 2,830,082 5,231,766 5,231,768
Bank overdraft 15 - - 5,303,844 - 8,303,844  5.303,844
Total finangial {labilities 122,224 564,490 7,933,932 2,830,082 11,450.728 11,450,728
Periodic gap 2,110,880 (584,490} (7,673215) (2.830,082) {8.956,827) (8,956927)
Cumulative gap 2110860 1546370 (6,126,845) (B.056.927) (8,956.927) (B.056.927)
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NAMING'OMBA TEA ESTATES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2026
In thousands of Malawi Kwacha

6.

8(a).

8(b).

8{c).

Revenue
See accounting policy note 3.2.1

Tea
Macadamia

Other Income
See accounling policy note 3.2.2

Other income

Cost of sales, seiling and administration expenses

Cost of sales
Tea
Macadamia

Selling expenses
Tea
Macadamia

Administration expenses
Auditor's remuneration — current
— prior year under provision
Bank charges
Depreciation (Note 10)
Directors Fee
Insurance expenses

Legal fees and other professional services fees
Other costs

Repairs and mainienance expenses

Salaries and wages

Travelling expenses

Provision for impairment of trade and other receivables

Total administration expenses

Finance cost
See acoounting policy nofe 3.2.3

Exchange gain
Reallsed exchange galn

Total exchange gain

There Is a gain of K54.23 million (2025:gain of K85.80million) as a result of
exchange rate movetment on trahsiation of forelgn currency bank balances

and borrowing.

Finance cost
Interest expense pald

Accrued interest expense
Total Finance costs

26

2026 2025
3,872,699 3,060,850
2,877,531 3,175,037
6,750,230 6,235,927
547,729 845,643
547,729 545,643
3,361,153 2,327,823
1,397,121 1,471,455
4,758,274 3,798,278
277,509 185,988
139,505 213,060
417,014 399,048
60,093 50,077
1,409 1,482
60,611 58,747
1,740,363 2,121,350
1,615 2,423
67,956 65,958
106,736 102,726
461,892 247,060
12,520 17,548
337,467 281,767
83,218 67,400
28,217 103,143
2,962,007 2,119,681
54,226 85,797
54,226 85,797
(849,775) (753,572)
{48,029} {76.772)
(898,804} (830,344)




NAMING'OMBA TEA ESTATES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2026
In thousands of Malawi Kwacha

10.

Taxation
See accounting pofiey nofe 3.12

The taxation charge for the year comprises:

Current {ax expense
Deferred tax expensef(credit)

Previous year's Income tax cvarprovision

Total income tax charge/(credi

Income Tax reconciliation
Loss befare taxation

D

Income tax @ 30% (2025; 30%)

Nen-deductible expenses

Current tax (assets)/liabillties

At 1 April

income tax charge for the year

Income tax paid
AL 31 March

Deferred tax

Property, Plant and
Equipment

Unreailsed exchange
losses

Excess capital allowance
Provisions

Fair value on biological
assets

Tax losses

Property, plant and equipment
Unrealised exchange losses
Excess capilal allowance
Provisions

Fair value on biological assets

Tax losses

Prcperty, plant and equipment
Uinrealised exchange losses
Excess capital allowance
Development expenses
Provisions

Falr value on biological assets

Tax losses

Assets

8,465

1,259,360

2026
Liabilities

14,308,819

290,53¢

310,072

-

1,267,825

14,909,430

Balance at
1 Apri]
2025
14,985,670
(275,648)
(80,153)
243,020

{1.086.680)
13,786,209

Balance at
1 Agpril
2024
16,184,240
712,720
{2,740,994)
(32,200)
282,002
(1.103,554)

13,302,213

27

2026 2025
33,751 -
(144,604} 483,995
{110,853) -483,995
{650,429) (170,915}
{195,129) (51,275)
84,276 535,271
{110,853} 483,996
{4,945) {4,945)
33,751
28,807 (4.945)
2025
Net Assels Liabllities Net
14,308,819 - 14,985670 14,985,870
280,539 275,648 - {275,648)
(8,465) 80,153 - (80,153)
310,072 243,020 243,020
(1,259.368) 1,086,680 - {1,086.880)
13,641,605 1442481 15228690 13.786.209
Regcognised in Recognised in Balance at
profitor  comprehensive 31 March
loss income 2026

{676,851) - 14,308,819

566,187 - 290,539
71,688 - {8,465)

67,052 - 310,072
{(172,680) ez {1,259,360)
{144,604) 13,641,600
Recognised in Recognisad in Balance at
profit or comprehensive 31 March

loss income 2025
(1,198,570} - 14,985,670

(712,720) -

2,465,346 - (275,648)
(47,953) . {80,153)
(38,982) - 243,020

.. 16,874 - (1,088,880)

483,096 - 13786209
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NAMING'OMBA TEA ESTATES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2026
in thousands of Malawi Kwacha

11 (b}  Property plant and equipment
See accounting policy note 3.4

Costivaiuation

2026

At 1 April 2025
Additions during the year
Transfer from WIP

At 31 March 2026

Depreciation
2026

At 1 April 2025
Charge for the year

At 31 March 2026
Cost/valuation
2025

A1 Aprit 2024

Additions during the year
Transfer from WIP

At 31 March 2025

Depreciation
2025

At 1 Aprll 2024
Charge for the year

At 31 March 2025

Carrying amount

At 31 March 2026

Al 31 March 2025

Capital WIP

Bearer Plants

798,594
281,334
{19,080}

1,060,848

740,111
130,210
(71.727)

198,594

29

Bearer
Plants

26,475,391

19,080

26,494,471

3,763,471
941,143
4,694,614

26,403,664

71.727
26475391

2,501,251
1,262,220

3753471

21,799,857

Total

27,273,985
281,334

21,585,319

3,753,4M
941,143
4,694,614

27,143,775
130,210
21,273,985

2,501,254
1,252,220

3753471




NAMING'OMBA TEA ESTATES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2026
in thousands of Malawi Kwacha

12.

Biologlcal assets
See accounting policy note 3.5

At the beginning of period
Additions during the year
Reclassification to inventory
Fair value galns/(loss)

Balance at 31 March

Fair value movement in the year

Analysed as:

Tea
Macadamia

Timber plantation

Information required in connection with Biological Assets

2026
Other information

Hectarage covered at year end
Totai tonnage harvested during the year
The proceads net of point of sales costs (MK)

Information required in connection with Blological Assets

2025
Other Information

Hectarage covered at year end
Tota! tonnage harvesied during the year
The proceeds net of point of sales costs

30

2026
3,975,886
240,540
(219,204)
1,033,575
5,030,797
{69,374)
5,568
1,097,381
1,033,575
Tea Macadamia
1,281 542,48
7,081 2,147
3,595,190 2,955,657
Tea Macadamia
1,281 540
6,426 2,226
2,874,903 2,961,976

1]
{)
el
n

|

2,968,114
223,767
(26,064)
810,069

-3,975,886

26,379
143,242
640,448

810,069

Total
1,823.38
9,228
6,550,847

Total
1,821
8,652

5,836,879




NAMING'OMBA TEA ESTATES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2026
In thousands of Malawi Kwacha

13.

14.

15.

inventories
See accounting policy note 3.6

Finished goods:
. Macadamia
- Made tea

Consumables

Nursery

Trade and other recelvables
See accounting policy note 3.7

Trade receivables
Pravision for impairment of irade receivables

Other recaivables
Provision for impaimment of other recelvables

Total

The carrying amounts of trade and other receivables approximates their
fair value due to their short-term nature,

There is impairment of MK 28,217 million in the trade and other
receivables at 31 March 2026 (2025: MK 103.143).

The Company did not hold any collateral on the receivabies.

Cash and cash equivalents
See accounting polfcy note 3.11

Cash at bank
Overdrafts presented in current liabilities

Cash and cash equivalents as disclosed in statement of cashflows

The overdraft faciliies are with Standard Bank and National Bank of
Malawi Plc. A total bank overdraft facillty limit of US$1.15 million with
Standard Bank is securad by way of mortgage charged on Naming'omba
while a total overdraft facility limits of US$ 1.85 million and MK350 million
with Naticnal Bank of Malawi Plc are also secured by way of mortgage
created and charged on the same Naming'omba Tea Estates. All the US$
denominated leans and overdrafts accrue Interest at 9% (2025: 7.5%)
while the Malawi Kwacha overdraft facllity accrues interest at 5.1% ahove
the reference rate currently at 24% making an effective interest rate of
20.1% p.a. {2025: 30% p.a.) All the overdrafl facilities are secured by way
of legal morigage charged aver properly held on Deeds Reglstry numbers
92113, 92114, 92115, 92116, 92117 and 92118 situated in FThyolo district,

H

2026 2025
1,261,334 687,759
938,915 1,210,360
840,076 298,639
23,646 22,241
3,063,971 2,218,999
1,826,850 2,259,295
{25,825) {7.216)
1,801,025 2,252,079
449,485 330,819
(92,132} {95.927)
357,353 234,802
2,158,378 2486971
8,971 6,830
(5,831,766} (5,303,844}

(5822.795) = (5297.014)




NAMING'OMBA TEA ESTATES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2026
In thousands of Malawi Kwacha

16. Long term Borrowings

a. Standard Bank
Opening balance
Recelpts during the year
Payment during the year
Exchange (gain)foss
Closing balance

=

Nalional Bank of Malawi
Opening balance
Receipts during the year
Payments

Exchange (gain)fioss
Closing balance

Total borrowings

Split as follows:

Non-current
Current

5,231,786
2,420,431

(2,442,344)

5,209,853

5,476,800

4,052,706
1,424,094

5,476,800

125,523

(125,523)

5,761,828
1,473,758

(12,003,920}

5,231,766

5,231,766

2,830,082
2,401,684

5,231,766

Standard Bank PLC loan interest is charged at 12 months US Term Secured Overnight Financing Rate (Term
SOFR) plus a credit adjustment spread of 0.2616% and credit margin of 4.3% per annum. The facllity is secured
by way of mortgage charged over property held on Deeds Registry number 92113 situated in Thyolo district.

The National Bank of Malawi granted long-term loan of USD 4,623,850 which was being repaid semi-annually
over a period of 5 years was fully repaid during the financial year. On the other hand, during the financial year, the
hank made a partial loan disbursement of USD 746,000 towards a new term loan facility of USD 1,100,006 which
was signed on 27" Febiuary 2026 with a six monihs' moratorium period and [s also repayable semi-annually over
a period of 5 years starting from 30" September 2026, All these credit faciiities are secured by way of legal
maorigage charged over property held on Deeds Registry numbers 9211492115, 92116, 92117 and 2118 siluated

in Thyolo district. Interest is charged at a flat rate of 9% per annum,

32




NAMING'OMBA TEA ESTATES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2026
in thousands of Malawi Kwacha

17.
174

17.2

17.3

17.4

Equity
Share capital
See accounting policy hote 3.17

Authorised:
1,850,000 ordinary shares of K1 each

Issued and fully pald:

At the beginning of period
{ssue of new shares during the year

At 31 March

Thare are 1,477,831 {2025: 1,477,931} issued and fully paid shares and a
total number of shares of 172,069 {2025: 172,069) remain unissued.

The holders of ordinary share capital are entitied lo dividend as declared in
the annual general meeting.

Share premium
At the beginning of period
Arising from issue of new shares during the year

At 31 March

Property revaluation reserve

Praperty revaluation reserve represents the increase in value of property
arising from revaluation of property from time to time. it is not available for
distribution to shareholders. '

At the beginning of period
Transfer of depraciation charge on revalued assels

At 31 March

Bearer plants revaluation reserve

Bearer planis revaluation reserve represenis increase in value of bearer
plants arising from revaluation surplus from time to time and it is not
available for distribution tc shareholders.

At the beginning of period

Revaluation surplus for the year

Deferred {ax on revaluation

Transfer of excess depreciation to distributable reserves

At 31 March

Change in accounting estimate — useful {ife of macadamia nut plantations

2026 2025
_1.650 1.650
1,478 1,409

- 69

1478 —LATS
3,281,499 1,894 501
- 1386998

3281499  3,281499
17,022,462 17,841,972

(752,116) (819,510}

16,270,346 17022462
14,698,270 15,950,490

(941,143)  (1.252,220)

43767127 146982/

During the currant financial year, the Company reassessed the estimated economic usefu life of its macadarmia nut
plantations from 5¢ years to 60 years. The reassessment was based on oparational evidence that certain macadamia
traes that had reached the previcusly estimated useful life of 50 years conlinued to be produclive and to generate

aeconomic benefits for the Company.

The change has been accounted for prospectively as a change in accounting estimate in accordance with [AS 8
Accounting Policies, Changes in Accounting Estimates and Errors. The effect of the change was a reduction in the
current year depreciation charge by K311.6 million. The change is expected to reduce depreciation charges in future

periods over the revised remaining useful lives of the plantations.

33




NAMING'OMBA TEA ESTATES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2026
In thousands of Malawi Kwacha

17. Equity {continued)
17.5 Capital reserve

Capital reserve arose following injection of additicnal capital by the
sharsholders to setlle Habllities directly with creditors. It is not available
for distribution.

17.6 Biological assets revaluation reserve
Blological assets revaluation reserve represenis the Increase in fair value
of the biological assets following revaluations of the biological assets to
their fair value less deferred income tax, The revaluation reserve is not
available for distrlbution o the shareholders.

At the beginning of period
Revaluation surplus for the year
Deferred tax on revaluation

At 31 March

18. Trade and other payables
See accounting policy nole 3.16

Trade payables
Other payables

18.1 Other payables
Seg aocounting policy nota 3.13 and 3.14

Employee accruals
Cther acoruals

18.2 Employee accruals
See accounting policy note 3.13

Wages accruals

Gratulty
Leave pay

18.3 Other accruals
See accounting pollcy note 3.14

At the heginning of period
Net movements during the period

34

N>
=3
N
[++]

2,189,693
1,033,575
{310,072}

2,913,196

685,007
954,722

1,639,729

365,330
589,392

954,722

222,136
70,465
72,728

365,330

379,110
210,281

569,301

[~]
MY
n

x

1,622,645
810,089
{243,021)

915,118
702,102

1.617,220

322,892
379.110

102,102

184,835
67,616
70,541

322,992

319,556
59,554

08,110




NAMING'OMBA TEA ESTATES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2026
In thousands of Malawi Kwacha

18,

20,

21,

22,

23,

Goling concern basls of accounting

The Company has reported a loss of MK539.6 million (2025; Loss MK854.9 million). The Company's current assets
of MK10.3 billion exceed the current liabiiitles by MK1.3 billlon.

The financial statements have heen prepared on a going concern basis which assumes that the Company wili be
able to meet the mandatory repayment terms of all its liabilities as and when they fall due, The shareholder through
the ultimate parent company, Glltander Holdings (Mauritius) Limited have committed to continue providing financial

and other support to the company to confinue iis trade. The company’s approved budgets for the ensuing year,
supports the going concern assumptions that have been used In preparing these financlal statements. The
managament has got plans lo increase volume of macadamia nuts piantation, through increasing hectarage in order
te increase future production voiumas and revenue generation capacily.

Contingencies

There were contingencies as at 31 March 2026 amounting to MK50.4 million (2025: MK50.4 million), arising from
the fact that the Company is a defendant in a number of legal cases that are before the Courts of Malawi, While
llability is not admitted, the Directors have formed an opinlon that thelr outcome would not have a significant Impact
on the resulls of the Company,

Exchange rates and inflation

The average of the year end middte rates of major foreign currencies affecting the performance of the Company are
stated below, tagether with the increase in the National Consumer Price Index, which represents an official measure
of inflation.

Exchange rates 2026 2025
Kwacha/GBP 2,368.0 2,3%6.9
Kwacha/Rand ‘ 105.8 95.8
Kwacha/Us Dollar 1,733.8 1,733.8
Inflation rate % 23.8% 30.5%

At the time of approval of thess financial statements, the exchange
rales had moved to;

Kwacha/GBP 2,452.0
Kwacha/Rand 108.8
Kwacha/us Dollar 1,751.0
{nflation rate % 24.5%

Capital commitments
There were no capital commitments as at 31 March 2028 (2025: MKnil}.
Events after the reporting date

There have been no evenls subsequent to year end necessitaling adjusiments or disclosures fo these financial
statements.

35



