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NAMING'OMBA TEA ESTATES LIMITED

DIRECTORS' REPORT
For the year ended 31 March 2021

The directors have pleasure in submitting their report together with the audited financial statements for the year ended
31 March 2021

Incorporation and registered office .
Naming'omba Tea Estates Limited is a company incorporated in Malawi under Companias Act. 2013 of Malawi and is

domiciled in Malawi. The address of the company's registered office is
Naming'omba Tea Estates Limited

PO Box2

Thyolo

Financial statements )
The results and state of affairs of the Company are set out in the accompanying statement of ﬂnv\cnl position
statement of comprehensive income, statement of changes in equity, statement of cash ficwrs and accourfing policies

and notes to the financial statements.

Dividend
Due to reported loss for the financial year ended on 31 March, 2021, the Board of Directors have not proposed any

dividend on the ordinary shares of the Company.

Directors and secretary
The directors and secretary of the Company who served during the year are listed below:

Name siti Nationality
Mr. Arthur Alick Msowoya Chairman Malawian
Mr. Anand Vardhan Kothari Director Indian

Mr. Vijay Kumar Director Indian

Mr. Remmie Ng'omba Director Malawian
Mrs. Susan Mkandawire Company Secretary Malawian

Board committee attendance record

MEMBER Position 1 April 12 May 2020 14 August 2020 | 22 December |
2020

Mr. Arthur Alick Msowoya Chairman v v v 3

Mr. Anand Vardhan Kothari Director X X X X

Mr. Vijay Kumar Director X N | X

Mr. Remmie Ng'omba Director v v v v

Mrs. Susan Mkandawire = Company Secretary

Key:
v = Attendance
X = Apology

Auditors

Messrs Grant Thornton, Chartered Accountants (Malawi), have expressed their willingness to continue in office as
auditors in respect of the company's 31 March 2022 financial statements and a resolution proposing their
appointment will be tabled at the Annual General Meeting.

Aknowledgement
The Directors would like to record their appreciation for the co-operation and support received from the employees
shareholders, banks, government agencies and all stakeholders.

DIRECTOR

A May 2021

DIRECTOR




NAMING'OMBA TEA ESTATES LIMITED

DIRECTORS' RESPONSIBILITY STATEMENT
For the year ended 31 March 2021

The directors are responsible for the preparation and fair presentation of the financial statements of Naming'omba Tea
Estates Limited comprising the statement of financial position at 31 March 2021, and the statements of profit or loss
and other comprehensive income, changes in equity and cash flows for the year then ended, and the notes to the
financial statements, which include a summary of significant accounting policies and other explanatory notes in
accordance with International Financial Reporting Standards and in the manner required by the Malawi Companies

Act, 2013 of Malawi.

The Act also requires directors to ensure the Company keeps proper accounting records, which disclose wijh
reasonable accuracy at any time the financial position of the Company and enable them to ensure that the financial
statements comply with the Malawi Companies Act, 2013 of Malawi.

In preparing the financial statements, the directors accept responsibility for the following:

Maintenance of proper accounting records;

Selection of suitable accounting policies and applying them consistently;

Making judgements and estimates that are reasonable and prudent;

Compliance with applicable accounting standards, when preparing financial statements, subject to any material
departures being disclosed and explained in the financial statements; and

« Preparation of financial statements on a going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are also responsible for such internal control as the directors determine is necessary to enable the
preparation of the financial statements that are free from material misstatement, whether due to fraud or error and for
maintaining adequate accounting records and an effective system of risk management.

The directors' have made an assessment of the Company's ability to continue as a going concern and have no reason
to believe that the business will not be a going concern in the year ahead.

The auditor is responsible for reporting on whether the financial statements give a true and fair view in accordance
with the International Financial Reporting Standards, and in the manner required by Companies Act, 2013 of Malawi.

Approval of financial statements

The financial statements of Naming'omba Tea Estates Limited, as identified in the first paragraph were approved by
the Board of Directors on ..:Q.q.....lﬂay 2021 and were signed on its behalf by:

DIRECTOR

Q}fanay 2021

DIRECTOR




© GrantThomton

An instinct for growth”

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
NAMING’OMBA TEA ESTATES LIMITED

Opinion

We have audited the financial statements of Naming'omba Tea Estates Limited (‘the
Company”) set out on pages 5 to 36, which comprise the statement of financial position as
at 31 March 2021, and the statement of profit or loss and other comprehensive income,
changes in equity and cash flows for the year then ended, and the notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of
Naming'omba Tea Estates Limited as at 31 March 2021, and of its financial performance
and it; cash flows for the year then ended in accordance with International Financial
Reporting Standards and in the manner required by the Companies Act, 2013 of Malawi.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's responsibilities
for the audit of the financial statements section of our report. We are independent of the
Company in accordance with the International Ethics Standard Board for Accountants'
Code for Ethics for Professional Accountants (IESBA Code) and we have fulfilled our
ethical responsibilities in accordance with the IESBA code. We believe the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other information

The directors are responsible for the other information. The other information comprises the
Directors' Report and the Directors’ Responsibilities Statement. The other information does
not include the financial statements and our audit report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express an audit opinion any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of directors for the financial statements

The directors are responsible for the preparation of the financial statements that give a true
and fair view in accordance with International Financial Reporting Standards and in the
manner required by Companies Act, 2013 of Malawi and for such internal control as the
directors determine is necessary to enable the preparation of the financial statements that
are free from material misstatement, whether due to fraud or error.

Grant Thornton
Malawi
Chartered
Accountants and
Business Advisors
MASM House

Lower Sclater Road

P.O. Box 608

Blantyre, Malawi

T +266 01820 744
T +266 01820 3N

email: mw-information@mw.gt.com

3

Resident Partners Chartered A ond Busi Advi
Registered in Malawi. Company number BN 3832

::I: Hul::da portnership. GTIL and each member firm is o separate legol entity. Services are deliversd independently by the membar firms, GTIL
I'J 'Mmmlupomb- dows not provide services to clients. GTIL and its member firms are not ogents of, and do not obligate, one another and are not

G. Tembo liable for one another's aots or omissions.

Grant Thornton Malawi Is @ member of Grant Thornton International Ltd (GTIL). GTIL and the member firms ore not a worldwide



INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE SHAREHOLDERS OF NAMING'OMBA TEA ESTATES LIMITED
For the year ended 31 March 2021

Responsibilities of directors for the financial statements (continued)

In preparing the financial statements, the directors are responsible for assessing the Company's ability to continue as a
going concem, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the Company or to cease operations, or have no realistic alternative but to do
so.

Auditor’s responsibilities for the audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement. whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISA's will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of intemal control.

. Obtain an u_nderstanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.
. Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and based on the

audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company's ability to continue as a going concem. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Company to cease to continue

as a going concems.

. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

QM " R A, .

Grant Thornton Malawi
Chartered Accountants and Business Advisors

TN

Hastings Bofomo Nyirenda
Chartered Accountant (Malawi)
Partner

Blantyre, Malawi

...\.May 2021




NAMING'OMBA TEA ESTATES LIMITED

STATEMENT OF FINANCIAL POSITION
At 31 March 2021
In thousands cf Malawi Kwacha

Note 2021 2020
ASSETS
Non-current assets
Property, plant and equipment 10(a) 6,772,164 5,635,921
Bearer plants 10(b) 24,996,001 21,699,574
Total Non-current assets 30,768,165 27.335.495
Currents assets
Biological assets 1 1,061,189 1,002,435
Inventories 12 1,262,287 1,574,631
Trade and other receivables 13 1,232,280 735,283
Cash and cash equivalents 14 106 5309
Total current assets 3,665,832 3,317,658
Total assets 34,323,997 30,653,153
EQUITY AND LIABILITIES
Capital and reserves
Share capital 16.1 1,323 1,284
Share premium 16.2 512,684 60,977
Properly revaluation reserve 16.3 4,259,599 4,010,138
Bearer plants revaluation reserve 16.4 18,416,256 15,642,640
Capital reserve 16.5 301,564 301,564
Biological assets revaluation reserve 16.6 443,702 417,529
Accumulated losses (6,815.011) (5,686,243)
Total equity 17,120,117 14,747 889
Non-current liabilities
Borrowings - 15 3,135,764 3,100,802
Deferred tax liability 9 10,390,276 9.015.413
Total non-current liabilities 13,526,040 12.116.215
Current liabilities
Bank overdraft 14 2,032,624 1,938,442
Trade and other payables 17 748,819 891,364
Boriowings 15 871,418 796,369
Income tax payable 9 24,979 162.874
Total current liabilities 3,677,840 3.789.049
Total liabilities 17,203,880 1 264
Total equity and liabilities 34,323,997 30,653,153

These financial statements were approved for issue by the Company's board of directors or\:l.. -May 2021 and were signed
on its behalf by:

DIRECTOR ; DIRECTOR

%.May 2021




NAMING’OMBA TEA ESTATES LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
For the year ended 31 March 2021
In thousands of Malawi Kwacha

Note
Revenue 5
Cost of sales
Gross profit
Grant income 18
Other income 6
Fair value gains 1"
Selling expenses
Administration expenses 7
Operating (Loss)/profit
Exchange loss 8
Finance cost 8
Loss before taxation
Income tax expense 9

Loss after tax
Other comprehensive income
Iltems that will not be classified to profit or loss

Revaluation surplus
Deferred tax thereon

Total other comprehensive income

Total comprehensive income for the year

2021

3,997,677

{2,665,598)
1,332,079

43,881
25,286
37,390
(119,741)
(1,775,166)
(456,271)
(302,398)

(466,493)
(1,225,162)

(36,196)
(1,261,358)

4,545,486
1,363,646
3,181,840

1,920,482

2020

4,643 633

(2,572,072)
2,071,561

30,167
51,385
20,954
(106,657)
(1,571.419)
495,991
(15,117)
592,045
(111,171)
(184.160)
(295.331)

2,999,690
(899.907)
2,099.783

1.804.452
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NAMING’OMBA TEA ESTATES LIMITED

STATEMENTS OF CASH FLOWS
For the year ended 31 March 2021
In thousands of Malawi Kwacha

Cash flows from operating activities

(Loss)/profit before tax

Adjusted for:

Depreciation

Interest expense paid

Profit on disposal of assets

Unrealised exchange gain on bank loans and overdraft
Fair value gain on biological assets

Cashflows generated in operations

Increase in inventories
Decreasel(increase) in trade and other receivables
Increase in trade and other payables

Cash generated from operating activities

Taxation paid

Net cash from operating activities

Cash flows from investing activities

Development expenditure

Proceeds from issue of new shares

Proceeds from disposal of equipment

Acquisition of property, plant and equipment

Net Cash flows generated/(utilized) in investing activities
Cash flows from financing activities

Loan receipts
Loan repayment

Interest expense paid
Net cash utilised in financing activities

Net decrease in cash and cash equivalents for the period
Cash and cash equivalents at the beginning of the period
Effect of movement in exchange rate on cash balance

Cash and cash equivalents at the end of the period

(1,225,162)

10(a)&(b) 1,172,188
8 421,084

" (37,390)
330,720

312,374
(496,997)
(142,547)

3,550
(162,874)
(169,324)

(51,347)
451,746
10(a) (29.389)
371,010

1,892,385
(2,028,460)

(421,084)
{567,159)

(345,473)
(1,933,133)

246,088

14 42,032,518)

(111,171)

1,011,689
507,440
(796)
(17.421)

(20,954)
1 787

(139,729)
372,878
177,363

1,779,099
(373.741)
1405358

(139,822)
2,150
(146.109)
{283.781)

2,576,491
(3.552,648)

507,440

£1,483.597)
(362,020)
(1,588,534)
17,421

(1.933,133)




NAMING’OMBA TEA ESTATES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2021

1.

2.2

23

General Information

'I;dnaming‘omba Tea Estates Limited is a limited liability company incorporated under the Companies Act, 2013 of
alawi

The Company is involved in growing, processing and selling tea and Macademia Nuts.

Basis of preparation
Statement of compliance

The ﬂnancia{ statements have been prepared in accordance with International Financial Reporting Standards
(IFRSs) and in a manner required by the Companies Act, 2013 of Malawi.

Basis of measurement

The ﬂnancial_ statements are presented in Malawi Kwacha, rounded to the nearest thousand. They are prepared
on the historical cost convention except for biological assets and certain items of property, plant and equipment
that are measured at fair value.

Use of estimates and judgements

The preparation of financial statements in conformity with IFRSs requires management to make judgements,
estimates and assumptions that affect the application of policies and reported amounts of assets and liabilities,
income and expenses. The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the results of which form the
basis of making the judgements about carrying values of assets and liabilities that are not readily apparent from
other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the year in which the estimate is revised if the revision affects only that year or in
the year of the revision and future years if the revision affects both current and future years,

Information about significant areas of estimation, uncertainty and critical judgements in applying accounting
policies that have most significant effect on the amounts recognised in the financial statements can be found in
the following notes:

Note 9 - Recognition of deferred tax assets, availability of future taxable profit against which carry forward tax
losses can be used.

Note 11 - Key assumptions underlying in the biological asset model.
Note 14 - Impairment test: assumptions underlying recoverable amounts.

Measurement of fair values ) o _ .
A number of the Company'’s accounting policies and disclosures require the measurement of fair values for non-
financial assets.

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as
possible. Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as follows:

Level 1: quoted prices (unadjusted) in active markets for identifiable assets or liability.

Level 2. inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value
hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value
hierarchy as the lowest level input that is significant to the entire measurement.

Property improvements with fair value amounting MK2,357 million (2020: MK2,576 million) was revalued at 31
March 2016 and was not revalued at the reporting date. Management determined that the effect of the changes
in fair values between that date and the reporting date is immaterial.



NAMING’OMBA TEA ESTATES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2021

2,

24

241

24.2

243

244

245

Basis of preparation (continued)

Critical accounting estimates and judgements

The Company makes estimates and assumptions concerning the future. Revisions to accounting estimates are
recognized prospectively. Judgements made by management in the application of IFRSs that have significant
impact on the financial statements and estimates with significant risk of material adjustment in the next year are
detailed below:

Estimated impairment of trade receivable

The C_ompany tests ar)nually whether receivables have suffered any impairment and makes a provision for bad
debts in accordance with the accounting policy stated in note 3.8. This assessment requires judgement.

Income taxes

The Company is subject to income tax in Malawi, and provision for income tax payable is made in the financial
statements as at each financial year end. Subsequent to the year end a tax return is filed with the revenue
authorities. Where the final tax assessed is different from the amounts that were initially provided, such
differences will be accounted for as an income tax under/over provision in the statement of comprehensive
income for the period when such determination is made.

Dgfgrred tax asset is only recognised to the extent that there will be future taxable profits to offset the tax losses
within the allowable period for carrying forward tax losses.

Biological assets valuation

Included in the rate used to discount the yields for macadamia and tea is a time value for money risk factor
representing risks associated with the loss of value of money as a consequence of the passage of time.

In accordance with the Company's strategic plans, tea, macadamia and timber plantations are assumed to have
productive life of 100 years, 50 years and 7 years respectively.

The models assume no capacity constraints, sustained global market demand and continued positive market
conditions.

Standard ratios for conversion of green leaf to make tea and shelling of macadamia to kemels are applied.

These models contain estimates of yields and future proceeds and these assumptions are reconsidered
annually.

Assets' economic lives and residual values

Management uses its judgement, based on its understanding of the business, capital policy and the economic
environment in which it operates, to assess the residual value, and the estimated useful life of assets. Changes
in residual values, indexation and estimated useful lives result in changes in depreciable and annual depreciation
charges for individual assets.

Going concern basis of accounting

The Company has reported a loss of MK1,261 million (2020: Loss MK295.3 million). The Company’s current
liabilities of MK3.7 billion exceed the current assets by MK122 million.

The financial statements have been prepared on a going concern basis which assumes that the Company will be
able to meet the mandatory repayment terms of all its liabilities as and when they fall due. During the year ended
31st March 2021, the parent company injected additional share capital amounting to USD 600,000 (i.e. Malawi
kwacha equivalent of K451.745 million) in a capitalization process in order to improve the company's liquidity.
The shareholder remains committed to continue providing financial and other support to the company to continue

its trade.

The shareholders have undertaken to continue to support the company.

10



NAMING'OMBA TEA ESTATES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2021

3.

3.1

3.2

3.21

3.2.2

3.23

3.3

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below
These policies have been consistently applied to all the years presented unless otherwise stated

Foreign currency translation

Functional and presentation currency

ltems included in the financial statements of the financial statements are measured using the currency of the
primary economic environment in which the Company operates “the functional currency”. The financial
statements are presented in Malawi Kwacha which is the Company's functional and presentation currency

Foreign currency transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at
the dates of the transactions or valuation where items are re-measured. Foreign exchange gains and losses
resulting from the settiement of such transactions and from translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in the statement of profit or loss and other
comprehensive income, except when deferred in equity as qualifying cash flow hedges and qualifying net
investment hedges.

Foreign exchange gains and losses are presented in the statement of profit or loss within finance income or cost
Revenue recognition

Revenue

Revenue comprises the fair value of the consideration received or receivable from the sales of tea and
Macadamia Nuts. Revenue is shown net of value added tax, returns, rebates and discounts.

To determine whether to recognise revenue, the Company follows a 5-step process:

Identifying the contract with a customer

Identifying the performance obligations

Determining the transaction price

Allocating the transaction price to the performance obligations
Recognising revenue when/as performance obligation(s) are satisfied.

b WK =

Other income

Other income comprises net revenue on other farm produce, rental income management fees, and sundry
revenue, and is accounted for on an accruals basis.

Finance income and finance cost

Interest income is recognised using the effective interest rate method. When a loan or receivable is impaired, the
Company reduces the carmrying amount to its recoverable amount, being the estimated future cash flow
discounted at the original effective interest rate of the instrument, and continues unwinding the discount as

interest income.

Finance cost comprise of interest expense as borrowings and is recognised in statement of profit or loss.

Development cost

Establishment costs in respect of tea and macadamia plantations, including expenditure on the necessary
infrastructure, are capitalised as biological assets as they are incurred. Establishment costs do not include the
cost of clearing and stumping, terracing or irrigation work for new plantations, which are classified as land
development costs within property, plant and equipment. Replanting and in-filing costs are expensed when
incurred.

1"



NAMING'OMBA TEA ESTATES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2021

3.

34

3.5

3.6

Summary of significant accounting policies (continued)

Property, plant and equipment

Items of property, plant and equipment are measured at revaluation less accumulated depreciation and any
accumulated impairment losses.

Purchased software that is integral to the functionality of the related equipment is capitalised as part of that
equipment.

If significant parts of an item of property, plant or equipment have different useful lives, then they are accounted
for as separate items (major components) of property plant and equipment

Any gains or losses on disposal of an item of property plant and equipment (calculated as the difference
between the net proceeds from disposal and the carrying amount of the item) is recognised within other income
in profit or loss.

charged against the revaluation reserve. The revaluation reserve is realised on disposal. All other decreases are
recognised in statement of profit or loss.

Subsequent costs

Subsequent expenditure is Capitalised only when it is probable that the future economic benefits of the
expenditure will flow to the Company.

On- going repairs and maintenance are expensed as incurred.

Depreciation

residual values using the straight line method over their estimated useful lives, and is generally recognised in
profit or loss. Leased assets are depreciated over the shorter of the lease term and their useful lives unless it is

reasonably certain that the Company will obtain ownership by the end of the lease term. Land is not depreciated.

The estimated useful lives of significant items of property and equipment are as follows:

Freehold buildings and construction - 2%

Plant and machinery - 3.5% -125%
Water schemes - 35% - 10%
Motor vehicles - 8% -17%
Office equipment - 10% - 20%
Furniture and fittings - 10%

Bearer plants - 1.05% - 16.67%

Economic lives and residual values are reassessed annually and adjusted where appropriate.

Biological assets

Tea, timber, and macadamia and plantations are measured at fair value. The fair value of plantations is
determined based on the present value of expected net cash flows from the plantations detemined by
discounting the expected net cash flows from the plantations using a determined pre-tax rate of cost of capital.

Future crop expenditure

The Company's financial year end and Ccrop seasons are not altogether concurrent. The fertiliser application and
other costs other than establishment costs of biological assets incurred prior to the reporting date in respect of
crops which will be harvested in the subsequent financial year are fully charged to the profit and loss in order to
be consistent with the accounting policy being applied at the Head Office.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2021

3.
3.7

3.8

3.9

3.10
3.10.1

3.10.2

Summary of significant accounting policies (continued)

Inventories

Inventories including consumable stores, made tea and macadamia stocks are stated at the lower of cost and
net realisable value. Cost is determined using weighted average cost method. The cost of made tea and
macadamia comprise direct labour, other direct costs and the related production overheads. Net realisable value
is the estimated selling price in the ordinary course of business, less applicable variable selling expenses.

Trade and other receivables

Trade and other receivables are amounts due from customers for goods sold in the ordinary course of business
Trade and other receivables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest rate method, less provision for impairment.

A provision for impairment of trade receivables is established when there is objective evidence that the Company
will not be able to collect all amounts due according to the original terms of the receivables. Bad debts are written
off during the year in which they are identified. Impairment is calculated as the difference between carrying
amount and present values of expected cash flow from customers.

Impairment of non-financial assets

At each reporting date, the Company reviews the carrying amounts of its non financial assets to determine
whether there is any indication of impaiment. If any such indicator exists, than the assets recoverable amount is
estimated.

For impairment testing assets are grouped together into the smallest Group of assets that generate cash inflows
from continuing use that is largely independent of the cash inflows of other assets or cash generating units.
qudwill arising from a business combination is allocated to cash generating units or Groups of cash generating
units that are expected to benefit from the synergies of the combination.

The recoverable amount of an asset or cash generating unit is the greater of its value in use and its fair value
less cost to sell.

Value in use is based on the estimated future cash flows discounted to their present value using a pretax
discount rate that refiects curent market assessments of the time value of money and the risks specific to the
asset or cash generating unit.

An impairment loss is recognised if the carrying amount of an asset or cash generating unit exceeds its
recoverable amount. Impairment losses are recognised to profit or loss.

Financial assets

Classification

The Company classifies its financial assets in the following categories: at fair value through profit or loss, loans
and receivables, and available-for-sale. The classification depends on the purpose for which the financial assets
were acquired. Management determines the classification of its financial assets at initial recognition. The
Company does not currently have any financial assets other than trade and other receivables and cash and cash
equivalents.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. They are included in current assets, except for maturities greater than 12 months
after the end of the reporting period, which are classified as non-current assets. The Company's loans and
receivables comprise ‘trade and other receivables' and cash and cash equivalents in the statement of financial

position.
Recognition and measurement

Regular purchases and sales of financial assets are recognised on the trade - date - the date on which the
Company commits to purchase or sell the asset. Investments are initially recognised at fair value plus transaction
costs for all financial assets not carried at fair value through profit or loss. Financial assets carried at fair value
through profit or loss are initially recognised at fair value, and transaction costs are expensed in the profit or loss.
Available-for-sale financial assets and financial assets at fair value through profit or loss are subsequently carried
at fair value. Loans and receivables are subsequently carried at amortised cost using the effective interest rate
method.

Changes in the fair value of monetary securities denominated in a foreign currency and classified as available-
for-sale are analysed between translation differences resulting from changes in amortised cost of the security
and other changes in the carrying amount of the security. The transaction differences on monetary securities are
recognised in profit or loss; translation differences on non-monetary securities are recognised in other
comprehensive income. Changes in the fair value of monetary and non-monetary securities as classified
available-for-sale are transferred to a fair value reserve.
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3.
3.10.3

3.104

3.11

3.12

Summary of significant accounting policies (continued)
Derecognition

Financial assets are derecognised if the Company's contractual rights to the cash flows from the financial
assets expire or if the Company transfers the financial assets to another party without retaining control or
substantially all risks and rewards of the asset. Regular way purchases and sales of financial assets are
accounted for at trade date, i.e, the date that the Company commits itself to purchase or sell the asset
Financial liabilities are derecognised if the Company's obligations specified in the contract expire or are
discharged or cancelled.

Offsetting

Financial assets and liabilities are set off and the net amount presented in the statements of financial position
when, and only when, the Company has a legal right to set off the amounts and intends either to settie on a
net basis or to realise the asset and settle the liability simultaneously.

Income and expenses are presented on a net basis only when permitted by the accounting standards, or for
gains and losses arising from a Company of similar transactions such as in the Company's trading activity.

Impairment of financial assets

The Company assesses at the end of each reporting period whether there is objective evidence that a
financial asset is impaired. A financial asset is impaired if there is objective evidence of one or more events
that occurred after the initial recognition of the assets (a loss event) and that loss event (or events) has an
impact on the estimated future cash flows of the financial asset that can be reliably estimated.

The criteria that the Company uses to determine whether there s objective evidence of an impairment loss
include:

- significant financial difficulty of the issuer or obligant;
- abreach of contract, such as a default or delinquency in interest or principal payments:

- the Company, for economic or legal reasons relating to the debtors financial difficulty, granting to the
borrower a concession that the lender would not otherwise consider;

- itbecomes probable that the borrower will enter bankruptcy or other financial reorganisation;

- observable data indicating that there is a measureable decrease in the estimated future cash flows from
a portfolio of financial assets since the initial recognition of those assets, although the decrease cannot
yet be identified with the individual financial assets in the portfolio, including:

(i)  Adverse changes in the payment of borrowers in the portfolio:
(i)  National or local economic conditions that correlate with defaults on the assets in the portfolio.
The Company first assesses whether objective evidence of impairment exists.

The amount of the loss is then measured as the difference between the asset's carrying amount and the
present value of estimated future cash flows (excluding future credit losses that have not been incurred)
discounted at the financial asset's original effective interest rate. The carrying amount of the asset is reduced
and the amount of the loss is recognised in the statement of profit or loss. If a loan or held-to-maturity
investment has a variable interest rate, the discount rate for measuring any impairment loss is the current
effective interest rate determined under the contract. As a practical expedient, the Company may measure
impairment on the basis of an instrument's fair value using an observable market price.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised (such as an improvement in the
debtors credit rating), the reversal of the previously recognised impairment loss is recognised in the profit or
loss.

Cash and cash equivalents

In the statement of cash flows, cash and cash equivalents comprise cash on hand; deposits held at call with
banks, other short-term highly liquid investments with original maturities of three months or less and bank
overdrafts. Bank overdrafts are disclosed as current liabilities in the statement of financial position. Cash and
cash equivalents are carried at amortised cost in the statement of financial position.
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3.

3.13

3.14

3.14.1

3.14.2

3.15

3.16

Summary of significant accounting policies (continued)

Deferred and current income tax

The tax expense for the period comprises current and deferred income tax. Tax is recognised in the income
statements, except to the extent that it relates to items recognised directly in equity. In this case the tax is
also recognised in equity.

The current income tax charge is calculated on the basis of tax rates and laws enacted or substantively
enacted at the reporting date. Management periodically evaluates positions taken in tax returns with respect
to situations in which applicable tax regulation is subject to interpretation. It establishes provisions where
appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts in the financial statements. Deferred incorne
tax is determined using tax rates that have been enacted or substantively enacted by the statement of
financial position date and are expected to apply when the related deferred income tax assets realised or the
deferred tax liability is settled.

Deferred income tax assets are recognised to the extent that it is probable that profit will be available against
which the temporary differences can be utilised.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to set off current
tax assets against current tax liabilities, and they relate to income taxes levied by the same tax authority on
the same taxable entity, or on different entities, but they intend to settle current tax liabilities and assets on a
net basis or their tax assets and liabilities will be realised simultaneously in each future period in which
significnt amounts of deferred taxliabilities or assets are expected to be settled or recovered.

Employee benefits

Pension

Obligations for contributions to defined contribution plans are expensed as the related service is provided and
recognised as personnel expenses in the profit or loss. The Company has no further obligations once the
contributions have been made.

Other long-term employee benefits

Severance pay
The Company’s net obligation in respect of long-term employee benefits is the amount of future benefit that
employees have eamed in return for their service in the current and prior period.

Short-term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is recognised for the
amount expected to be paid if the Company has a present legal or onstructive obligation to pay this amount
as a result of past service provided by the employee and the obligation can be measured reliably.

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of
past events, it is probable that an outflow of resources will be required to settle the obligation and the amount
of the obligations has been reliably estimated. Where it cannot be, the obligation is disclosed as a contingent
liability.

Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are
subsequently stated at amortised cost using the effective interest rate method. Any difference between the
proceeds (net of transaction costs) and the redemption value is recognised in the profit or loss over the period
of the borrowings using the effective interest rate method.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer
settlement of the liability for at least 12 months after the statement of financial position date.
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3.

3.17

3.18

3.19(a)

Summary of significant accounting policies (continued)

Trade payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities if payment is due within one
year. If not, they are presented as non-current liabilities.

Trade payables are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest rate method.

Equity

Ordi_nary shares, share premium, revaluation and indexation surpluses, non-distributable and distributable
retained eamning are classified as equity. Incremental costs directly attributable to the issue of ordinary shares
are recognised as a deduction from equity.

New accounting standards and interpretations adopted as at 1 January 2020

The Company has adopted the new accounting pronouncements which have become effective this year, and
are as follows:

IFRIC 12 ‘Service Concession Arrangement’

The standard guides the service concession arrangement whereby a government or other public sector body
contracts with a private operator to develop (or upgrade), operate and maintain the grantor's infrastructure
assets.

The standard draws a distinction between two types of service concession arrangement:

* Financial asset model: The operator recognises a financial asset to the extent that it has an
unconditional contractual right to receive cash or another financial asset from or at the direction of the
grantor. The operator receives cash from the grantor to construct an asset on behalf of the grantor and
operates the same and receives cash or the right to charge for the use of the asset.

e Intangible asset Model: The operator recognises an intangible asset to the extent that it receives a right,
to charge users of the public service. A right to charge users of the public service is not an unconditional
right to receive cash because the amounts are contingent on the extent that the public uses the service.

The standard becomes applicable to the Company in relation to the concession agreement made during the
year.

Amendment to IFRS 3, Business Combinations. The standard outlines the accounting when an acquirer
obtains control of a business in an acquisition or merger. These combinations are accounted for using the
‘acquisition method’, which requires assets acquired and liabilities assumed to be measured at their fair value
at the acquisition date.

The Standard has amendments on the definition of a business. These amendments are intended to assist
entities to determine whether a transaction should be accounted for as a business combination or as an
acquisition of an asset. The amendments include the following:

- Clarify the minimum requirements for business

- Guidance to help entities assess whether an acquired process is substantive

- Narrow the definitions of a business and of outputs

- Introduce an optional fair value concentration test.

- Examples to illustrate the application of the guidance in the amended IFRS 3 on the definition of a

business

Amendment to IFRS 16

The COVD-19 pandemic has led to some lessors proving relief to losses by deferring or relieving them of the
amounts that would otherwise be payable. When there is a change in the lease payments, the accounting
consequences will depend on whether that change meets the definition of lease modification, which IFRS 16
defines as “a change in the scope of a lease, or the consideration for a lease, that was not part of the original
terms and conditions of the lease”.

The changes in the COVID-19 related rent concessions amends IFRS 16 to

* Provide lessees with an exemption from assessing whether a COVID 19 related rent concession is a
lease modification

* Require lessees that apply the exemption to account for COVID19 related rent concessions as if they
were not lease modifications
Require leases that apply the exemption to disclose that fact: and
Require lessees to apply the exemption retrospectively in accordance with IAS 8, but not require them
to restate prior period figures.

The amendment to the standard has not affected the Company's position in the preparation of these financial
statements
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3.

3.19(a)

Summary of significant accounting policies (continued)

Amendment to IFRS 9 -~ Financial Instruments
The standard includes requirements for recognition and measurement, impairment and de-recognition and
general hedge accounting of financial assets. Under the standard, impairment allowances for loans booked at
amortised cost are based on Expected Credit Loss and must take into account forecasted economic
conditions. The receivables impairment losses may be affected by the impact of the COVID 19 pandemic in
terms of collectability of the receivables. It is because of this forward-looking characteristics that the rapid and
dramatic change of the economic outlook entailed by the coronavirus outbreak will impact ECL estimates
even before the increased credit losses show up in the data. The expected economic crisis will feed through
in ECL estimates via several channels:
¢ An expected rise in corporate defaults leading to the higher probability of default (PD) estimates
e Falling asset prices lower the value of collateral and may cause the loss given default (LGD) risk
parameter to increase.
» Liquidity issues incentive borrowers to utilise their credit lines to the full extent and may put upward
pressure on the exposure at default EAD) estimates

The amendment to the standard has been incorporated by the Company in preparing these set of financial
statements.

Standards, amendments and Interpretations to existing Standards that are not yet effective and have
not been adopted early by the Company

At the date of authorisation of these financial statements, several new, but not yet effective, Standards,
amendments to existing Standards, and Interpretations have been published by the IASB. None of these
Standards, amendments or Interpretations have been adopted early by the Company.

Management anticipates that all relevant pronouncements will be adopted for the first perjod beginning on the
pronouncement. New Standards, amendments and Interpretations neither adopted nor listed below have not
been disclosed as they are not expected to have a material impact on the Company's financial statements.

Amendment to |IAS 1: Preparation of financial statements o )

The standard outlines the overall requirements for the financial statements preparation, including how they
should be structured, the minimum requirements for their content and overriding concepts such as going
concemn,

Under IAS 1 requirements, companies classify a liability as current when they do not have unconditional right
to defer settlement of the liability for at least twelve months after the end of the reporting period. The
amendment to this is the removal of the requirement for a right to be unconditional and instead, now requires
that a right to defer settlement must have substance and exist at the end of the reporting period.

There is still limited guidance on how to determine whether a right has substance and the assessment may
require management to exercise interpretive judgement.

Classification of debt may also change as the amendment has clarified that a right to defer exists only if the
Company complies with the conditions specified in the loan agreement at the end of the reporting period,
even if the lender does not test compliance until later date. This may change how companies classify their

debt.

The Amendments to IAS 1 are effective for annual reporting periods beginning on or after 1 January 2023
and apply prospectively. Earlier adoption is permitted.
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3.

3.20

Summary of significant accounting policies (continued)

Financial instruments
Non-derivative financial assets and financial liabilities

Recognition
Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual

provisions of the financial instrument.

Classification and initial measurement of financial assets

On initial recognition, financial assets are measured at fair value plus directly attributable transaction costs,
unless the instrument is classified as at fair value through profit or loss.

Financial assets, other than those designated and effective as hedging instruments, are classified into the
following categories:

. amortised cost
. fair value through profit or loss (FVTPL)
. fair value through other comprehensive income (FVOCI).

In the periods presented the Company does not have any financial assets categorised as FVTPL and FVOCI.
The classification is determined by both:

. the entity's business model for managing the financial asset
«  the contractual cash flow characteristics of the financial asset.

All income and expenses relating to financial assets that are recognised in profit or loss are presented within
finance costs, finance income or other financial items, except for impairment of trade receivables which is
presented within other expenses.

Subsequent measurement of financial assets
Financial assets at amortised cost

Financial assets are measured at amortised cost if the assets meet the following conditions (and are not
designated as FVTPL):

. they are held within a business model whose objective is to hold the financial assets and collect its

contractual cash flows
. the contractual terms of the financial assets give rise to cash flows that are solely payments of principal

and interest on the principal amount outstanding

After initial recognition, these are measured at amortised cost using the effective interest method. Discounting is
omitted where the effect of discounting is immaterial. The Company's cash and cash equivalents, trade and most
other receivables fall into this category of financial instruments as well as listed bonds that were previously
classified as held-to-maturity under IAS 39.

Classification and measurement of financial liabilities

As the accounting for financial liabilities remains largely the same under IFRS 9 compared to IAS 39, the
Company's financial liabilities were not impacted by the adoption of IFRS 9. However, for completeness, the
accounting policy is disclosed below.

The Company's financial liabilities include borrowings, trade and other payables and derivative financial
instruments.

Financial liabilities are initially measured at fair value, and, where applicable, adjusted for transaction costs
unless the Company designated a financial liability at fair value through profit or loss.

Subsequently, financial liabilities are measured at amortised cost using the effective interest method except for
derivatives and financial liabilities designated at FVTPL, which are carried subsequently at fair value with gains
or losses recognised in profit or loss (other than derivative financial instruments that are designated and effective
as hedging instruments).

All interest-related charges and, if applicable, changes in an instrument's fair value that are reported in profit or
loss are included within finance costs or finance income.
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3.
3.20

Summary of significant accounting policies (continued)
Financial instruments (continued)

Derecognition

Financial assets are derecognised if the Company's contractual rights to the cash flows from the financial assets
expire or if the Company transfers the financial assets to another party without retaining control or substantially
all risks and rewards of the asset. Regular way purchases and sales of financial assets are accounted for at
trade date, i.e., the date that the Company commits itself to purchase or sell the asset. Financial liabilities are
derecognised if the Company's obligations specified in the contract expire or are discharged or cancelled

The Company has the following financial assets which are all classified as loans and receivables:

Trade receivables

Trade receivables are measured on initial recognition at fair value, being the consideration expected to be
received on settlement Plus directly attributable costs. Subsequent measurement is at amortised cost using the

effective interest method less impairment losses. Appropriate impaiment allowances are recognised in the profit
or loss when there is objective evidence that the asset is impaired.

Amounts due from related parties

Amounts due from related parties are measured on initial recognition at fair value, being the consideration
expected to be received on settlement plus directly attributable costs. Subsequent measurement is at amortised
Cost using the effective interest method less impairment losses. Appropriate impaiment allowances are
recognised in the profit or loss when there is objective evidence that the asset is impaired.

Cash and cash equivalents
Cash and cash equivalents comprise cash balances and demang deposits, and other short-term highly liquid

The Company has the following financial liabilities:

Loans and borrowings

Interest-bearing bank loans and overdrafts are initially measured at fair value plus transaction costs, and are
subsequently measured at amortised cost, using the effective interest method. Any difference between the
Proceeds (net of transaction costs) and the settiement or redemption of borrowings is recognised over the term
of the borrowings in accordance with the Company's accounting policy for borrowing costs (see note 3.9).

Trade payables and accruals

Trade payables are initially measured at fair value, being the amount éxpected to be incurred on settlement plus
directly attributable transaction costs. Subsequent measurement is at amortised cost using the effective interest

method.
Amounts due to related parties

Amounts due to related parties are initially measured at fair value, being the amount expected to be incurred on

settliement plus directly attributable transaction costs. Subsequent Mmeasurement is at amortised cost using the
effective interest methog.
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